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Spanish Minister Seeks EC-Irag Direct Dialogue 
LD040113089) Madrid Domestic Service in Spanish 
1200 GMT 4 Jan 91 


[Text] in Luxembourg today the EC foreign affairs 
ministers wili be discussing the U.S. proposal to Irag on 
a meeting in Geneva. They will also discuss a new and 
perhaps final negotiating effort on the part of the EC. 
Attending the meeting on Spain's behalf will be Minister 
of Foreign Affairs Francisco Fernandez-Ordonez. We 
have a report on this from Hector -.:renas at Barajas 


Airport: 


[Begin recording] [Arenas] Spanish Foreign Affairs Min- 
ister Francisco Fernandez-Ordonez has just left Madnd 
for the extraordinary meeting of Community ministers 
in Luxembourg. He said here that the Spanish Govern- 
ment and, I believe, the Spanish public, believe that the 
possibilities for a peaceful solution in the Persian Gulf 
have to be exhausted, and that the EEC should have its 
own direct dialogue with Saddam Husayn, complemen- 
tary to and in support of that which may be carried out 


INTERNATIONAL AFFAIRS i 


by the United States. The head of the Spanish delegation 
stressed, however, that President Husayn has to be 
persuaded to withdraw from Kuwait and convinced that 
he will not be attacked afterwards. 


[Fernandez-Ordonez] Regarding the second point— 
what the content of that dialogue should be—there is no 
doubt that it should be to persuade Saddam Husayn that 
there cannot be peace unless he withdraws from Kuwait, 
but that after the withdrawal from Kuwait there are a 
number of doors open to a number of problems about 
which everyone 1s concerned. That is to say, our dialogue 
must be constructive. We must assure Saddam Husayn 
that if he withdraws from Kuwaii he 1s not going to be 
attacked. 


[Arenas] On another subject. someone asked Minister 
Fernandez-UOrdonez if this would be his last commit- 
ment as foreign minister in view of the possibility of a 
cabinet reshuffle, to which Fernandez-Ordonez replied 
repeatedly, but briefly: I do not know, I do not know 
[end recording] 














2 BENELUX 


Belgium 


Government Explains Refusal To Supply Ammunition 


AU0401120091 Paris AFP in English 1109 GMI 
4 Jan ¥! 


[Text] Brussels, Jan 4 (AFP)}—The Belgian Government 
on Friday gave contradictory reasons, including concern 
about Belgian hostages, for reyecting a Britush. request to 
supply ammunition for troops in the Gulf 


Belgian Foreign Minister Mark Eyskens said in a radio 
broadcast that Britain had on three occasions asked 
Belgium for help in the context of the North Atlantic 
Treaty Organisation (NATO) to which both countnes 
belong. Belgium had agreed to make available an oil 
pipeline, and was considering supplying a field hospital. 
he said 


But Defence Minister Guy Coeme had told a restricted 
Cabinet meeting that 1t was “impossible to supply shells” 
because “of a problem of a technical nature”. But Mr 
Coeme said that the refusal to supply “a considerable 
quantity of shells” was for three reasons 


“Firstly because Belgian hostages were about to be freed 
It was altogether untimely. Then because the Belgian 
Government gives priority to a diplomatic solution 
rather than to wartare 


“And I would also say that with regard to standing by our 
allies, 1t 1s not possible to say yes to every request.” 
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Mr. Coeme recalled that Belgium had already agreed to 
help Britssh forces in the Gulf by making available 
Hercules C-130 transport aircraft and by escorting a 
British military convoy. Four Belgian warships were in 
the Gulf area 


Observers noted that on Wednesday Belgium agreed to 
send a squadron of fighter-bombers to Turkey in 
response to a request by Ankara for help fiom NATO in 
Strengthening its border with Iraq. Turkey 1s a member 
of NATO 


On Thursday British member of parliament Anthony 
Beaumont-Dark. a member of the governing Conserva- 
live party, urged Britons to prepare to boycott Belgian 
products and to avoid taking holidays in Belgium in 
retaliai.on for what he termed a “cowardly” stand by 
Belgiuia in refusing to supply 2 mmunition 


On November 6 the Netherlands rejected a request by 
Britain that it send ground forces to the Gulf. The 
Netherlands said that the request had been made also to 
Belgium, Portugal, Spain and Germany, in the context of 
the Western European Union which 1s a loose defensive 
organisation grouping several European democracies 


The Unned States has on several occasions asked its 
NATO alles to assist the United Nations coalition 
against Irag by providing transport facilities and ground 
troops 


Belgium refused to send any ground forces. France, Italy, 
Germany, Britain, the Netherlands and Greece agreed to 
provide help. Some of these countnes provided transport 
facilities. Britain and France have sent soldiers 
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Major, Hurd Meet With Jordan's King Husayn 


LD0301134891 London PRESS ASSOCIATION 
in English 1302 GMT 3 Jan 91 


[Report by Roger Williams] 


[Text] King Husayn of Jordan had talks with Prime 
Minister John Major and Foreign Secretary Douglas 
Hurd today as last-ditch diplomatic efforts to prevent a 
Gulf war continued. The king was [words indistinct] he 
arrived for lunch in a silver Mercedes limousine at 10 
Downing Strect. 


It was his first meeting with Mr Major and the two men 
smiled and chatted as they posed for cameramen. But 
they refused to answer shouted questions from jouraal- 
ists about their hopes for peace 


King Husayn, a long-standing friend of Britain, was 
expected to urge Britain not to abandon the diplomatic 
effort to avoid war. 


Officials stressed the king was on a private visit and said 
they knew of no new initiative he might offer 


Jordan, which has close ties with 'raq, will be among the 
most severely damaged countries if war break out. 


On his arrival at Heathrow Airport yesterday, King 
Husayn said: “I think there is hope. There has got to be. 
We have got to keep it alive and hopefully war will be 
averted.” He said he hoped for positive results from 
tomorrow's meeting of EC foreign ministers in Luxem- 
bourg 


Bush Initiative Welcomed 


L.D0301155291 London PRESS ASSOCIATION 
in Enelish 1503 GMT 3 Jan 91 


[Report by Roger Williams] 


[Text] King Husayn of Jordan met Prime Minister John 
Major at Downing Street today for what Mr Major said 
was “most useful and fnendly discussions”. 


The two men appro.ched journalists as the king left No. 
10 to announce their pleasure at the call by President 
Bush to Iraq for last-ditch talks in Switzerland next week 
to prevent a Gulf war. Mr Major said the news of the 
initiative reached them in time for the move to be 
discussed during the two-hour meeting over lunch. 


Both men refused to answer questions and said nothing 
abou’ today’s decision by Britain to expel Iraqis from 
London. Foreign Secretary Douglas Hurd, who also took 
part in the talks, stood beside them but said nothing. 


A red carpet was unrolled outside No. 10 for the king, 
whose country has close ties with Iraq. He arrived in 
Britain yesterday as part of his efforts to support diplo- 
matic efforts to prevent war. 


Mr Mayor said: “May I just say that King Husayn and | 
have had a most useful and friendly discussion over 
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luncheon. Jordan and the UK have a very long relation- 
ship and we are very old fnends. It was a most worth- 
while and useful discussion and we welcome very much 
indeed the initiative which Mr Bush made this morning. 
We hope very much that Mr Baker will go to Switzerland 
and that Mr ‘Aziz will go to Switzerland to meet him.” 


Washington has requested Iraq: Foreign Murisiter Tang 
‘Aziz go to Switzerland on January 7, 8 or 9 to meet US. 
Secretary of State James Baker. 


King Husayn said: “I am proud of the very long fnend- 
ship between Britain and Jordan. | would like to echo 
your feelings in welcoming the positive news we have 
heard today. This 1s a good step and a very important 
step. | hope it brings a positive resolution to the crisis.” 


King Husayn left in his silver Mercedes limousine. Mr 
Hurd left Downing Street on foot a few minutes later 
without comment. 


Further on Initiative, Visit 


LD0301183791 London PRESS ASSOCIATION 
in English 1714 GMT 3 Jan 91 


[Report by Chris Moncrieff, Roger Willams and Michael 
Chilvers] 


[Excerpts] Britain today announced the expulsion of a 
number of Iraqi diplomats and students as Prime Min- 
ister John Major welcomed President Bush's | | th-hour 
initiative to avoid war im the Gulf. Mr. Major emerged 
from Downing Sireet talks with King Husayn of Jordan 
to say he hoped “very much” that Iraq would agree to the 
U.S. request for talks im Switzerland carly next week 


[passage omitted] 


Shortly before his meeting with King Husayn, Mr. Major 
‘vas telephoned by President Bush who gave him final 
details of the offer. After his meeting with King Husayn 
and Foreign Secretary Douglas Hurd, Mr. Mayor said: 
“We welcome very much indeed the initiative which Mr 
Bush made this morning. We hope very much that Mr. 
Baker will go to Switzerland and that Mr. Aziz will go to 
Switzerland to meet him.” 


King Husayn, whose country has close ties with Iraq, 
added: “This is a good step and a very important step. | 
hope it brings a positive resolution to the crisis.” The 
king arrived in Britain on Wednesday as part of his 
efforts to support diplomatic efforts to prevent war 


[passage omitted] 


The first secretary at the Iraqi Embassy Mr. Salih Faray 
Mohammed, one of the diplomats to be expelled, tonight 
denied that he or his colleagues have made any public 
threat. As he left the embassy, he said: “My colleagues 
did not do anything. They followed diplomatic proce- 
dure and the law.” Asked if he knew why the Foreign 
Office statement had mentioned threats, he replied: 
“What threats? To whom?” There have been no threats. 
Not me nor all our staff. | am going tomorrow at 9 AM 
and not before.” 














4 UNITED KINGDOM 


He said two of the eight names on the lest of peopic to be 
expelled had returned to Baghdad three months ago. The 
others on the list were the third secretary, the press 
attache and his two assistants 


Announcing the deportation of 67 Iraqi nationals. the 
Home Office said ui had decided their presence was “not 
conducive to the public good for reasons of na‘ onal 
security”. There are about 6,000 Iraqi nationals. mainly 
Students, in Britain 


in Luxembourg today, the country’s foreign munistcr 
sand the EC would insrst that Irag withdrew from Kuwar 
as a precondition to any Gulf crisis talks. “There will be 
no negotiations. There will be a contact with a message.” 
sand Jacgucs Poos, commenting on a possible EC mus- 
s10n to Iraq 


“Irag must leave Kuwait, totally and unconditionally 
before the (January 15) date set out in the UN resolution 
and full sovereignty must be restored to Kuwait,” sand Mr 
Poos. on the eve of talks with his Common Market 
counterparts 


Liberal Democrat Foreign Affairs Spokesman Sir David 
Stee! tonight said he hoped the foreign ministers would 
pursuc the possibility of getting Mr “Aziz and Mr Baxcr 
to come to Europe within the next few days at thei 
mecting tomorrow. “If President Bush was willing to go 
a further mile for peace, Europe should be willing to go 
two mules,” sand Sir David, who also announced that he 
will lead a four-man visit to Isracl and Jordan next week 


Fight Members of Iraqi Embassy Expelled 
LD0301135691 London PRESS ASSOCIATION 
n Enelish 1310 GMT 3 Jan 91 


iR by Chris Moncrieff, political editor] 


[Text] Britain today expelled eight members of the Iraq: 
Embassy staff in London. The Foreign Office said their 
continued presence in Britain was “not conducive to the 
public good.” The enght staff, seven diplomats, were 
given 24 hours to leave Britain from 9 am today. Their 
familes have been given one week to follow them 


4 Foreign Office spokeswoman said: “The Iraqis have 
made a number of public threats. It 1s clearly prudent to 
take all precautions. The Iraqi threats have been once 
again linked to the possibility of hostilities. We hope that 
Iraq complies with the UN Security Council resolutions 
But time 1s clearly running out. These threats have been 
made and this 1s the response that has been made.” She 
would not claborate further 


iraqi Ambassador Dr. ‘Azmi Shafig al-Salihi was this 
morning summoned to the Foreign Office to be told of 
the expulsions by the under-secretary responsible for the 
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Middle East. David Gore-Booth. He told the ambas- 
sador that Britain had declared the esght embassy mem- 
bers persona non grata and thai they had 24 hours to 


67 deportation orders against Iraqi nationals in Britain 


On September |” the Iraq: military attache plus ninc 
staf! at the embassy were expelled. On November 10, one 
Iraqi second secretary was expelled. Afier today’s expul- 
sons the embassy will have 15 diplomatic staff and 17 
non-diplomatsa staff 


There are only sax staff remaimuing in the British Embassy 
mm Baghdad On September 20 one British defence 
attache and two other staff were cxpelied and on 
November 9 a scoond secretary was cxpelied 


The traq: staff expelled today were: [all names as 
received] Nattig Bakor, aswistant press counsellor, Nai! 
Abd al-Jabbar Hassan. press counsellor, Hussein A 
Muhammed Jadow, third secretary. Lua: Sadik Mahc: 
attache, Mudhaftar Mohamad Mahmoud, assistant cul- 
tural adviser. Saluh Faray Mohammad, first secretary 
and Kame! Khurshed Murad, ass*stant press counscilor 
The cighth person, not a diplomat, 1 Mihsin Nashm: 
Harmmidi, security guard 


Meanwhile. the Foresgn Office advised all British depen- 
lants in Sudan to leave the area well before the deadline of 
January 15, set by the United Nations Security Counc! for 
the atthdrawal of Iraq from Kuwait. The advice to visitors 
remains unchanged. Travellers should visit Sudan only i! 
their journey +s essential. Travellers are advised not to vrsi! 
the south of the country except under the auspices of the 
United Natons “Operation Lifeline”. Travellers to the 
west of Sudan are advised to consult the British Embassy 
mm Khartoum before travelling 


Embassy Advises Britons To Leave LAE by 15 Jan 


1 D0207T 182191 London PRESS ASSOCIATION 
in Faeloh 1719 GMT 3 Jan 9! 


[Report by correspondent Gary Hurr in Dubayy] 


[Excerpts] Britons mm the United Arab Emirates [UAE] 
are carrying on business as usual despite advice to 
consider leaving because of the threat of a Gulf war. The 
Gulf crisis has hit many businesses in the UAE, with the 
buslding industry particularly vulnerable, but most of the 
1 7,000-strong Britesh community have said they will not 
leave their homes or jobs 


The Britssh Embassy in Dubayy advised people to con- 
sider evacuating their dependants before the January 15 
United Nations deadline for Iraq to pull out of Kuwait 
Those on holidays away from the country have been 
asked to delay their return until the situation becomes 
clearer. [passage omitted] 


British Airways has organised five extra flights from the 
LAE to London and other airlines have also offered to 
make additional seats available. Most flights are fully 
booked unti! January 15 but airlines say the majority of 
these are “insurance” bookings which might not be taken 
up. [passage omitted] 
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Spokesman on U.S. Initiative, Jets in Turkey 
~D040113099' 3erlin ADN in German 1134 GMT 
4Jan 9! 


[Text] Bonn (ADN}—The Federal Government has 
reyected the charge made by Social Democratx Party 
Chairman Hans-Jochen Vogel that the posting of a 
German Air Force unit to Turkey was an imcorrect 
politscal decision. This charge cast “a somewhat in- 
tating light on his ideas about alliance obligations,” 
Government Spokesman Dicter Vogel told a federal 
news conference in Bonn today. In the view of the 
Federal Government, the posting would not Icad to an 
exacerbation of the situation un the Gulf, but served as a 
deterrent. It 1s noi an escalation bul a contribution to 
de-escalation. It 1s a warning against possible aggression 
on NATO territory, and it is a signal against war, V ogel 
said 


The government spokesman stressed that the Federal 
Government was backing, “by all means open to i, a 
peaceful solution to the Gulf conflict.” The EC foreign 
ministers’ conference on this subject was clear evidence 
of this. “The Federal Government also welcomes the 
new initiative by U.S. President Bush for talks with Iraq 
and hopes that the Iraqi Government will react posi- 
tively.” 


Vogel resterated the position of the Federal Government 
that a decision can only be made in the rclevant alliance 
bodies on the deployment of the German aircraft in the 
event of attack against Turkey with its [Federal Govern- 
ment's] express agreement. “The government is also 
confident that the common policy of all allies within 
NATO will mean that such a decision is not required.” 


Vogel said. 


The spokesman for the Federal Defense Ministry said 
that no conscripts are included in the 210 personne! 
being sent to Turkey. The squadron will be stationed at 
the Erhac airfield, about 400 km from the Turkish-Iraqi 
border. The Alpha Jets’ maximum range of 250 km 
means that the border could not be reached, the 
spokesman said. This was in line with the peacekeeping 
and defensive nature of the mission. 


Denying press reports, the spokesman said that Defense 
Minister Gerhard Stoltenberg, despite his planned hol- 
iday in Switzerland, had—together with the chancellor 
and foreign minister—been “fully involved in every 
phase” of the preparatory discussion and the decision- 
making by the Federal Government or the dispatch of 
the Bundeswehr unit. 


Genscher Says EC Must Help Prevent War in Gulf 


AL0301 144091 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Jan 91 pp 1-2 


[Re ort by “C.G.~: “The Federal Government Intends 
to ‘delp Prevent War in Gulf with ‘Much Statesman- 
ship’] 


GERMANY s 


[Excerpt] Bonn, 2 January—The Federal Government 
has proposed talks between the European Community 
and contacts of different countnes with Irag, by which 
war em the Gulf should be prevented. In view of the EC 
foresgn ministers’ meeting in Luxembourg on Friday [4 
January}, “ederal Foreign Minrster Hans-Dictrich Gen- 
scher said in Bonn on Wednesday [2 January] that the 
point mow 1s to use the last days pror to the expiration 
on 15 January of the UN Security Council's ultumatum 
to Bastsdad “with great serousness and high responsibii- 
ity.” (Genscher said in a Deutschlandfunk interview that 
thes required “very great statesmanship.” He said that 
the goal was to ensure peace. He added thai to this end. 
it was necessary for the Iraqi troops to pull out of 
Kuwast. Genscher said that no other objectives and 
intentions should be connected with the demands on 
Baghdad. efforts were being made to achieve Iraq's 
withdrawal from Kuwait—“no more and no less.” He 
said that once that is achseved, if 1s necessary to “think 
about stability in the Gulf region” and about lasting 
“peace structures” in the Gulf. Genscher thereby sug- 
gested that a Middle East conference be held. He failed 
to comment on whether the former government or a new 
government should be in office in Kuwait following the 
Iraqi withdrawal. There are rumors that Baghdad has 
linked its readiness to withdraw from part of Kuwait 
with the demand that a new government be elected in 
Kuwait under iniernatioral supervision 


Genscher said that the 1 N Security Council would not 
accept any conditions se: by Baghdad for its withdrawal 
from Kuwait. It should be made clear to the Iraqi 
leadership that its acceptance of the UN demand would 
not be interpreted as lack of courage. Much rather, 
preserving peace required more courage than starting 
the machinery of a military conflict, Genscher said. 
Therefore, it is important that the position of the 
United Nations and the European Community “be 
expounded by direct contact.” However, a decrsion had 
yet to be made on who should assume this task, and 
where and with which partner such talks should be held, 
he sand. Genscher advocated continuing the “intensive 
efforts” toward Baghdad, on which he had been briefed 
in numerous contacts with foreign ministers of various 
countnes during the last few days. He said that Yugo- 
slav Foreign Minister Budimir Loncar who held talks 
with Saddam Husayn in Baghdad as chairman of the 
nonaligned movement, shared Bonn’s assessment that a 
war in the Gulf can be prevented. Loncar, who had 
called Genscher, also informed the Federal Govern- 
ment and the UN Security Council permanent mem- 
bers (a writing. Genscher said he assumed that Wash- 
ington would try to bring about a peaceful settlement by 
a meeting of U.S. Secretary of State James Baker with 
the Iraqi leadership. 


Genscher said everything suggested that Iraq was also 
interested in a meeting with Bake:. He said that the 
European Community would help “give diplomacy a 
chance in this decisive phase.” The EC would meet its 
responsibility, so the UN Security Council resolution 
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calling for the Iraqi withdrawal from Kuwait could be 
carned out without wer. he said. [passage omuticd] 


Welcomes US. Proposz! 
LD0301] 193991 Beran ADN in German 1827 GMT 
3 Jan 9! 


[Text] Bonn (ADN}—One day before the EEC fore:sn 
ministers’ mecting on the Gulf crisis, Federal Foreign 
Minister Hans-Dietrich Genscher has described the 
Europeans “efforts to maintain peace” as indispensable 
In an interview with the commercial television station 
SAT |, the Free Democratic Party politician said today 
“We cannot stand aside. we are immediately affected 
We are the regior’s neighbors. »nd for thes reason i 1s 
urgent for us 10 meet tomorrow, not only to agree on our 
actions but also to act together.’ The Community's arm 
is a peaceful solution 


Genscher welcomed Washington's proposal for a US - 
Iraqi meeting on neutral soil. That shows “I was right 
when I said the United States 1s interested im a direct 
meeting with the Iraqi leadership. This also corresponds 
with our opimon that there must be talks, especially 
during such a difficult phase. That certainly will also 
characterize the European Community meeting.” Gen- 
scher stated, on whose initiative the meeting came about 


Genscher says that following his meeting with the Alge- 
nan foreign minister. he feels that his view has been 
confirmed that war in the Gulf is in no way inevitable 
On the contrary, the policy of diplomacy now has to be 
given its chance to achieve a peaceful solution. The 
foreign minister pointed to the international commu- 
nity’s demand that Iraq withdraw from Kuwait, and he 
said that in the interest of continuing to secure peace in 
the future, “this cannot be scaled down.” However, Iraq 
also has to be convinced that withdrawing from Kuwait 
iS IN 11S OWN Interests 


Believes War Still Avoidable 


LD0301160191 Hambure DPA in German 1526 GMT 
3 Jan 9! 


[Text] Bonn (DPA)}—Federal Foreign Minister Hans- 
Dietrich Genscher continues to believe that a war in the 
Gulf 1s avoidable. Today following talks in Bonn with his 
Algerian counterpart, Sid Ahmed Ghozali, Genscher 
said he feels encouraged. All the diplomatic and political 
efforts must now be given a chance to find a peaceful 
solution on the basis of the UN Security Council resolu- 
tions. According to the Foreign Ministry, Genscher 
welcomes the initiative taken by U.S. President George 
Bush to bring about talks with Irag. This shows that the 
United States, like Europe, is trying everything possible 
to achieve a peaceful solution 


The two ministers expressed determination to continuc 
their efforts to achieve a solution in close contact with 
one another. The session of the EC foreign ministers in 
Luxembourg tomorrow is of great significance in this 
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respect. Ghazali has come to Bonn to meet Genscher 
after gathering views in the Gulf region 


Woerner on Deterrence Role of Forces in Turkey 


1.D0301174191 Berlin ADN in German 1524 GUT 
3 Jan ¥! 


[Text] Bonn (ADN}—It is NATO's understanding that 
the German aircraft being posted to Turkey as part of the 
mobile intervention force can only be deployed with the 
express agreement of the Federal Government. This has 
been confirmed by NATO Secretary General Manfred 
Woerner in an interview with the Cologne-based 
EXPRESS. prereleased today 


W oerner said that the main task of the intervention force 
was to “deter attack on an allied country—in this case 
Turkey”. The posting of the intervention force was to 
“symbolize the determination of the alliance to protect 
our fellow member.” Woerner said: “This 1s giving a 
vigs 1ous signal to the Iraqi dictator to keep his hands off 
Turkey and 1s intended to contribute to preventing war 
In the same way that all alliance partners have protected 
the FRG over decades anc have preserved the peace. 
now they are doung the same for Turkey.” 


Woerner explained that the intervention force was under 
the command of NATO. “Polsocal responsibility hes 
with the alhance’s Defense Planning Council, made up 
of civilian representatives of the |5 member states and 
chaired by me. Under its direction and supervision. the 
military command is exercised by General Galvin. 
Supreme Allied Commander Europe, and on his instruc- 
tions, the responsible commanders for the Southern 
Europe Command.” 


15,000 Soldiers Reportedly To Be Sent to Gulf 
LD2212062890 Berlin ADN in German 0233 GMT 
22 Dec 9 


[Text] Berlin (ADN}—Fifteen thousand German sol- 
diers, including 3,000 from the eastern Bundeswehr, are 
to be sent to the Gulf shortly after Christmas. This 
information has been circulating among officers from 
the western Bundeswehr since the beginning of 
December, the newspaper JUNGE WELT writes in 
today’s edition. The United States, an alliance partner, 
expected this from Bonn, a report in the newspaper 
stated 


Although a spokesman for the Federal Defense Ministry 
described these reports as “complete rubbish,” the news- 
paper was told by sources at the same ministry thai the 
pressure from NATO headquarters in Brussels to deploy 
German troops was increasing. The particular irony in 
the information revealed, JUNGE WELT says, 1s that 20 
percent of the 15,000 men to be sent are to be provided 
by the eastern Bundeswehr. Such a mobilization of 3,000 
men who do not fall under NATO would at the same 
time be a test case for the status of eastern Germany after 
unification 
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Bundeswehr Transport Planes Depart for Turkey 
LDO401134291 Ham*arg DPA in German 0358 GMT 
4 Jan 9! 


[Text] Koc (DPA}—The first Bundeswehr trans rts for 
the deployment of a NATO mobile force in Turkey took 
off during the might. The ‘irst Transall plane took off 
from Rendsbu 7g un Schieswig-Holstein at 0345. The first 
planes are taking ground personne! and support equip- 
ment to Brindssi im Italy for the establishment of a 
Luftwaffe support base. 


Poll Shows Majority Reject World Power Role 


AU0401133891 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 Jan 91 pl 


[Unattrbuted report: “Germans Against World Power 
Role™]} 


[Text] According to the will of the majority of cutizens. 
even in the future Germany should not assume a world 
power role and i should stay out of international con- 
flicts; only one in four supports German intervention in 
this connection. This is the result of a representative 
opimion poll for the “Magazin™ supplement of SUED- 
DEUTSCHE ZEITUNG on how Germans perceive the 
future. For this study—entitled “Germany 2000°— 
Infratest interviewed 1,008 western Germans and 928 
eastern Germans between mid-October and mid- 
November. The great majority spoke out in favor of a 
State with open borders, which is guided by the models of 
Switzerland and Sweden. Some 7! percent were in favor 
of establishing a European federal state as carly as next 
year. Moreover, it was stated that Germany should 
above all seck closer tics with the USSR and “rather 
maintain a distance™ to Israel. 


Only four percent of the participants in the poll were in 
favor of closer ties with Isracl. Thus, the Jewish state. 
together with China, comes last in a list from which 
people had to chose. The pollsters regarded as “remark- 
able” the result that in the eleven old laender 27 percent 
and in the five new laender 52 percent of those asked 
were in favor of a greater distance between Germany and 
Israel. In their assessment, the pollsters shared the view 
that this result can certainly not be sufficiently explained 
by the recent events in Israel. They stated that this view 
is more popular among those with a lower leve! of 
education and income. As opposed to the western 
laender, the negative attitude toward Israel in the castern 
laender was seen to be clearly dependent on age: on the 
one hand, there were those over the age of 60. who 
experienced the Nazi era, and, on the other, the very 
young citizeas, who underwent socialist education. 


In the area of domestic policy, the citizens demanded 
thai priority be given to environmental protection. This 
issue clearly heads the list of priorities: before social 
security, the standard of living, and economic power. In 
order to achieve a clean environment, 7! percent regard 
a “considerable” alteration of society as necessary. The 
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desire for more democracy hos also been very clearly 
expressed: Sixty percent call for more opportunites to 
participate on the political decrsonmaking process. 


in an intervecw for SUEDDEUTSCHE ZEITUNG Mag- 
azine, FRG Presedent Rochard von Weizsaccker stated 
connect:on with thes survey that he wes taking the desire 
for more partecupation very scnously, b= conwders 1 to 
be sensible to discuss the mtroductior — referendums 
However. as 2 precond:mion for “sirengt®: ag ie cle- 
ment of plebrscutc,” the issues pul to the “te foust be 
“really open™ and capable of being “formuiaied in a 
simple way.” Complicated issues are il-susted for such 
voting. Weizsaccker regards as less realistic the cuuzens 
future desire for self-imposed resinctions in foreign 
policy: “We cannot retire within ourselves.” Germany 
must stand up to the “huge challenges” that result from 
the social Conflects mn the cast of Europe. The FRG must 
take the lead on the path toward a European confederé- 
won of states un order to “make other countnes jos ti & 
maybe even force them to jor 1.” 


Radicals Attack Polish Border Crossing Point 
LDO301092991 Berlin ADN in German 0851 GMT 
3 Jan 9! 


[Text) Warsaw (ADN}— (bout 100 German myitwrng 
radicals attempted to storm the German-Polish berder 
crossing at Goerlitz on New Year's Eve. As all Warsaw 
newspapers reported today, i was only thanks to the 
action of Polish security forces who had been called that 
the groups did not reach Zgorzelec. The press criticized 
above all the fact that in Goerlitz large numbers of police 
were watching what was going on, but did not intervene 


On the Polish side, younger residents of Zgorzelec who 
had observed the scenes at the control pomt atiacked 
waiting vehicles which had German license plates. Polish 
police had to clear a path for tourists. The provocation 
was described as the most serious inciden: to have 
happened since the signing of the German-Polish border 
treaty 


Eppelmann Order To Raise Arms Sales ( onfirmed 


LD0301180791 Berlin ADN in German 1600 GMT 
3 Jan 9! 


[Excerpt] Strausberg (ADN)}—The former GDR minister 
for disarmament and defense, Rainer Eppelmann. 
ordered increased efforts to sell Army materiel on 16 
August 1990. The branch of the Federal Ministry of 
Defense in Strausberg announced this to ADN today 
This was order No. 31/90 


“The plans connected with disarmament, 1c. selling and 
scrapping. came exclusively under the responsibility of 
the state secretary for disarmament at the Ministry for 
Disarmament and Defense, Frank Marczinek,” says the 
announcement. All contracts concluded by former State 
Secretary Marczinek contained a double reservation 
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claux. “They require the approval of the Federal Gov- 
ernment and the agreement of the relevant country of 
manufacture, neither of which have hitherto been given 
fc< amy contract.” The then Ministry for Disarmament 
ard Defense had “concluded no treaties, apart from 
those with Hungary and Poland.” with those states 
named im a press report referring to a report in 
PRAVDA. [passage omittes]] 


Bundeswehr Lost Millions 


LDO301211891 Hambure DPA in German 2021 GMT 
3 Jan 9! 


[Text] Dresden (DPA}—The Bundeswehr suffered a loss 
of at least 150 million marks through illegal sales of NVA 
[National People’s Army} arms under the GDR Disar- 
mament Minister Rainer Eppelmann. Volker Kachne. 
head of the “inquiries into special cases” department at 
the Federal Defense Ministry made this statement in an 
interview with DRESDNER MORGENPOST. He said 
that his office 1s currently investigating 80 cases 


The State Prosecutor's Office ts already investigating 
five “particularly senous cases of racketeering”. “This 
concerns selling jeeps and special vehicles worth hun- 
dreds of thousands of marks.” They were sold well under 
their true value to West German middiemen. According 
to Kachne, the Federal Defense }iinisiry 1s also looking 
into “large-scale land deals” with NVA real estate which 
were carned out behind the Trusteeship Authority's 
back. 


The Defense Ministry's special investigator considers it 
improbable that former Minister Eppelmann knew 
nothing of the sales. “The relevant 16 August 1990 order 
No. 31/90 to sell bears Cppelmann’s signature.” he 
stated. 


Soviet Military Missions in Baden-Baden Conclude 


LDO30113 191 "'ambure DPA in German 1211 GMT 
3 Jan 9/ 


[Excerpt] Baden-Baden (DPA)}—The winding up of the 
Soviet military mission in Baden-Baden over '' ¢ new 
year has completed the withdrawal of the Soviet “tiarson 
organizations” from the allies’ one-time occupation 
zones. The winding up was agreed upon in the two- 
plus-four talks, prior to German sovereignty coming into 
effect on 3 October, and has subsequently been 
effected—largely unnoticed by the public. [passage 
omitted] 


*VW Sees Skoda Capturing East European Market 


9IGEOII4A Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Dec 90 p 23 


[Report by mth., Wolfsburg: “Skoda Becomes Fourth 
Make of the Volkswagen Corporation: Majority Holding 
in the Czech Car Maker, Aimed at Market Leadership in 
East”) 
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[Text] With the decision by the gcvernment of the Czech 
republic in favor of Volkswagen as the industrial partner 
of Skoda. the strategic p»sition of the Wolfsburg corpo- 
ration im Central and East Europe has umproved dec:- 
sively. Experts exg oct that the demand for automobuics. 
after the political upheavals, now will develop so dvnam- 
cally that 1 will reach 3 milhon cars annually by the vear 
2000. Wah Skoda, Volkswagen believes that the ine 
preconditions have been created for obtamming a large 
share of this new market, corresponding to its position in 
the West European market. Volkswagen 1s the martct 
leader in West Europe 


Gradually, up to 70 Percent 


VW chairman of the board Carl H. Hahr: already trav- 
cled to Prague on Monday in order to negotuate details of 
the agreement with the government of the Czech 
republic. As Prime Minister Petr Puhart had announced 
on the weekend, Skoda 1s to be converted into a stock 
corporation very shortly. The Volkswagen concept pro- 
vides for the Wolfsburg corporation's initially taking 
over a share of 3! percent of the new corporation in the 
coming year. In the course of capital increases, this share 
1S then to be expanded gradually to 70 percent by 1995 


Volkswagen plans with Skoda an investment program of 
9.5 bilhon German marks [DM] by the year 2000. It 
comprises catensive modernization of the cxrsting plants 
as well as new construction of a transmission factory. 
engine works, and vehicle manufacture. As carly as next 
year, Skoda 1s to build 200,000 cars of the Favorit model: 
production at present is 180,000 cars with not fully 
utilized capacities. By 1997, capacity 1s to be expanded 
gradually to 400,000 units. Al the same time, Volk- 
swagen plans to develop new models in order to broaden 
Skoda’s range of cars on offer to internationally compet- 
itive standards. Volkswagen sees good chances for the 
Skoda name not only in West Europe, but also on 
overseas markets 


The new engine works 1s to reach a capacity of 500,000 
agercgates annually within five years. This 1s to be 
sufficrent to cover the needs of the Czechoslovak auto- 
mobile industry and, moreover, to supply the Volh- 
swagen corporation. Audi board chairman Ferdinand 
Piech, speaking on this subject in Munich on Monday, 
indicated that his enterprise's plans to build a new 
engine works now will be absorbed into the new corpo- 
ration planning 


Paralic! to the investments in Skoda, Volkswagen wants 
to ensure that an internatwnally competitive ancillary 
industry will be built up. The very high vertical range of 
manufacture al present is to be adjusted to VW cond)- 
trons mn the long term 


The Volkswagen corporation has carned on intensive 
talks with the Czech government and the Skoda state 
enterprise already since March of this year. Up to the 
end, the French Renault corporation with its Swedish 
partner, Volvo, was a competitor in soliciting the “pear” 
of East European car makers. Sympathies at Skoda 
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evrdently favored the Wolfsburg corporation. Skoda’s 
management supported the Volkswagen concep. and the 
workers had even threatened to go on strike if Volkswa- 
gen’s tender were not accepted. In recent weeks « was 
sand tome and agaim that Volkswagen. among other 
things, had also presenied the socially more acceptabdic 
concept. According to statements by Volkswagen. 1 was 
promised that employees “essentially” would be 
retained. In view of the planned expansion of produc- 
tron, the number of employecs would probably increase 
un the long term. Al preseni, Skoda employs some 20.000 
people. But im the opinion of people knowledgcabic 
about the enterprise. the corporation has too many 
ximuinisirative jobs. According to them. one out of four 
employees in the main plant at Miada Boleslav works m 
the administration 


The Favorit Comperes Favorably 


In a qualitative Comparison with other East European 
autc makers, the Skoda plants are said to hold the top 
position, their skilled workers are considered well- 
trained. 'n the opmmon of experts. Favorit. the latest 
Skoda model, can well hold its own with Western 
models. This year, almost 30,000 Favoru cars were sold 
in the West. The roots of the Skoda state enterprise ge 
back to a bicycle mvanutacivrer in Miada Boleslav (for- 
merly Jungbunziau: in 1894. The first automobile was 
produced in 1905 under the same of Vouturctta. In 1949 
the government naiicn alized the enterprise. The plaots 
were modernized in the 1960's 


*VW Will Borrow for Huge investment Program 
YIGEOL14B Munich SULDDELTSCHE ZEITUNG 
in German 13 Dec 90 p 36 


[Report by mth., Wolfsburg: “Volkswagen Invests DM52 
Billion: Perceptibly Higher Borrowings. Despite 
Increased Sales, No Improved Earnings” | 


[Text] The tasks which the Wolfsburg Volkswagen cor- 
noration, exclusively concentrated on automobiles. has 
set for itself up to the turn of the century, place great 
demands on possibilities of financing. Within a foresce- 
able period, the cash flow will not be sufficient for 
implementing all planned investments. incebiedness will 
rise perceptibly. The latest project, investing in the 
Czechoslovak car maker, Skoda, 1s after Seat the nex 
“big bite” «which Volkswagen musi assimilate. The ten- 
dency of the outgoing year, with first [signs ef) demand 
weaknesses in important Western foreign markets, prove 
the strategy of conquering new markets with Skodz 
correct. 


In the “markets of the future.” namely in Central and 
East Europe, Hahn expects by the year 2000 an annual 
demand for 4.4 million passenger cars. Al a conservative 
estimate, this figure includes at least 750,000 cars for the 
former GDR. If Volkswagen wants to reach its goal of 
getting a market share of one-third in Germany and of 15 
percent in Central and East Europe (corresponding to 
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that in West Europe). there ss cven now 2n urgeni 
capacity problem, for 1 would mear for Volkswagen an 
addiona! output of 760,000 vehucies per year 


Delivery Bottlenecks’ 


By 1994. the new plant im Mos. ocar Zwockau 5 to 
produce /50,000 Golf modck annually. By 1997. m 
Miada Boleslav near Prague 400.000 Skoda vehicles are 
to come off the assembly line. Exon of, semeltancously 
with the expansion of Eastern markets, demand im the 
West declines as capected. delivery problem: are fore- 
secable even now. Gut according to charrmas of the 
board Hahn's description. Volkswagen works “with a 
parachute” mm capansion of capacities: “lways al the 
lowest lumat of necessity 


In addition to Skoda. m coming years Volkswagen still 
has to start up a number of other projects or con.snuc 
them, respectively. For Skoda an investment volume of 
9.5 tilhon German marks [DM] is carmarked. In *or- 
tugal, Volkswagen jointly with Ford would hke to burld a 
hegh-<capacity lime asine (Mim-Van) (see SUEDDELU T- 
SCHE ZEITUNG, 3 November). In China, im the Song 
term, a Golf factory im Changchun 15 planned, in addi- 
ton to the Santana production near Shanghai 


investments in the new federal lacnder amount to 
DM4.4 bilhon. While earlier in the investment plan 
1990 to 1995 edout DM 30 billion had been scheduled. 
Volkswagen now counts on DMS? billion. This, for the 
tome being. puts an end to the years in which snveAments 
could be paid for from cash flow. Fer “normal invest- 
ments” this will still be possible. says financial chairman 
Dieter Ulisperger, although the corporation here. also. 
will be at the limit at times. Borrowing will definitely rise 
noticeably in the coming years. Bul “we are in a position 
to finance all projects without a shareholder having to 
wrinkle his brow when looking at the balance sheets.” 
says Hahn 


According to Hahn, there will de no reason for an carly 
capital increase. But not to implemen’ any one of the 
individual proyects would be a greater risk than impie- 
m-ccing it. “l would not like to have a rival in Miada 
iolesiav who aggressively supplies Zwickau.” 1s how 
Hahn describes the reasons for the involvement in 
Skoda. Evidently there is also an onder: tanding with the 
Prague government that the Czechoslovak market will 
remain closed to competitors for the time being 


The opening of the Eastern markets comes at the mghi 
teme for the corporation which operates without a diver- 
sification strategy. Volkswagen already felt the weaker 
economic situation in Great Britain, France, Italy 
Spain, and Sweden ta the past year, albert much Irss so 
than competitors The pull of demand from thr nc« 
federal laender had a very positive impact. Shipmen': 
from the territory of the old FRG rose by 8 percen’ to 
920.000 vehicles. The corporavion could even have sold 
ancther 100,900 vehicles if capacities had permitted. In 
West Europe overall, “les were 4.7 percent above those 











10 GERMANY 


of the previous year, with 2.3 million cars sold. “Diffi- 
cult and expensive” was growth in North America from 
10 percent to 200,000 vehicles—a very modest figure in 
view of the enormous market. 


Dollar Acting as a Brake 


This market and the problems of Autolatina in South 
America, and not least of all the dollar exchange rate, 
had the consequetce that the corporation's net profit for 
1990 will hardly exceed those of the previous year 
(DM1.04 billion), and will even be worse with regard to 
quality. This development is totally out of proportion 
with the sales growth of 6 percent to over DM69 billion. 
Hahn expects that the extraordinarily strong domestic 
demand in the automobile industry can be continued in 
the coming year, while in the West European and North 
American markets a further decline in demand is to be 
anticipated. 


*East, West German Social Tension Noted 


YIGEO00924 Hamburg DER SPIEGEL in German 
Vol 44 No 49, 3 Dec 90 pp 39-45 


{Article by Stephan Lebert: “Stay Where You Are”) 


[Text] For a stranger, the world in the small Bavarian 
town of Hof seems to be very much in order on the night 
of 9 November. 


In front of approximately 100 guests of honor, among 
them the CSU [Christian Social Union] Bundestag 
Deputy and the Minister of Developmental! Aid, Juergen 
Warnke, who have gathered in front of the railroad 
Station to commemorate the fall of the Wall, Silvia 
Matthes expresses her gratitude for all the good things 
that have happened to her in the city of Hof. The petite 
blonde recalls in a brief speech how she, her husband, 
and their two children arrived in Hof a year ago in a train 
full of refugees from the GDR that came from Prague 
and “how lovingly the people have received us.” 


In a pleasant way, the 30-year-old speaks in her Saxon 
dialect of the “cordiality that poured out to us.” But it is 
easy to see that the words of praise did not come easily to 
her. 


In a more intimate circle, Silvia Matthes later speaks of 
the repudiation, indeed, the hatred that she has sensed in 
recent weeks on the streets of Hof: “We hardly dare go 
out of the house any longer.” All her friends from what 
used to be the GDR can also report on this shift in mood, 
she complains. “People who were so nice at first are 
suddenly so miserable.” 


The cordiality of days gone by, the euphoria of the first 
weeks after the opening of the borders has long since 
been relegated to the intra-German past; enmity and 
aggression are the watchwords of the day. 


Afier she arrived from Prague, Silvia Matthes stayed in 
Hof, today she works as a cleaning-lady. Her feelings, 
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tuo, have changed. “I no longer like living here.” she says 
bitterly, “because | think the people in the West are now 
showing their true colors.” 


Hof is just a small, gray town with barely 53,000 inhab- 
itants. On West German maps, it always was just an 
insignificant spot. Not only because of its harsh climate 
(average temperature 6.8 degrees [Celsius]) was this city 
in the northernmost corner of Franconia, right on the 
border with the GDR mockingly called Bavaria’s 
Siberia. 

Now, Hof has been shified from the margin to the 
middle. It is depressing that right here, in this former 
border town, a node of reunification, there is no longer 
any talk of equality and brotherhood. Between Hof and 
its former GDR partner city Plauen, “it sometimes 
looks,” wrote the SUEDDEUTSCHE ZEITUNG, “as if 
a fence had been constructed again.” and its mesh ts 
nearly as fine as it was 13 months ago. 


The Lord Mayor of Hof, Dieter Doehla (SPD [Social 
Democratic Party of Germany]) has already apologized 
in East German regional papers for insulting leaflets that 
have turned up in Plauen: “Shitty Saxons, stay where 
you are!” (signed): “Everyone in Hof.” 


It has become a regular feature for visitors from the new 
neighboring countryside to complain about willful 
damage to their cars. One man who had kilograms of 
sugar dumped into his tank by unknown perpetrators 
asked whether it would be possible to get a Hof license 
plate, “so that no one can recognize me.” 


The mood in Hof, Doehla complains, “is already pretty 
explosive.” He claimed the citizenry has simply had 
enough of the stress brought on by the “crazy traffic.” 
enough of the shops filled to overflowing. “Now we have 
to make sure that no more oil is poured onto the fire,” he 
said. 


By that, the Social Democrat Doehla means: whatever 
you do, don't give the impression that men and women 
from the East are given preferential treatment in any 
way, shape, or form. Say, in the allotment of housing, for 
example, or even in parking, which was done a year ago 
The days when East German drivers could count on the 
police to look the other way when they stopped in no 
standing zones are long gone. 


The local paper, the FRANKENPOST, called upon the 
people of Hof in its editorial “to think the way you did a 
year ago,” instead “of unleashing regular tirades of 
hatred against the Easties [Ossis].” 


Peter Tschoepe, Director of the Hof Information Office. 
explains how shocked he was after a talk with pupils 
from the town: “There wasn't anyone there who did not 
swear about the people over there.” He said a few even 
wanted the Wall back. “If we are not careful, we will 
soon have a civil war,” said Tschoepe 


There already is a hint of that in some cases. Frank 
Mahler, assistant in textiles, has seen a few times “how 
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someone from the GDR will be roughed up by a few 
guys.” For example, in front of the station. A “young guy 
from over there” went on a bit loudly about “all the 
money” he had saved up at home in Zwickau. “All of a 
sudden, he was lying on the sidewalk with a bloody 
nose.” 


A year ago. everyone throughout the country was talking 
about the “miracle of of,” and what was meant was the 
boundless, patient willingness to help, with which as 
many as 100,000 people from over there would be 
received on a weekend. Does the explanation for the 
sudden change of heart lie in the fact that since the wall 
came down traffic in Hof has been impossible on a 
regular basis? 


The once sleepy little town now experiences the great 
chaos of traffic jams on a daily basis. On the A 9 
autobahn between Nuremberg 2nd Berlin, circa 60,000 
vehicles drone by daily. Before the changeover, it was at 
most | 2,500. From the direction of Saxony, the eternally 
long line of cars leads to permanent gridlock downtown. 


Such congestion has its consequences. The number of 
traffic accidents in the region around Hof has increased 
by 50 percent. There has been a lot of damage to 
vehicles, and many fatalities, 40 in October alone. Ten of 
these died in a multi-vehicle pile-up on the A 9. 


All of a sudden, criminality is playing a role as well. 
Every cay, there are reports of shoplifting incidents, 
breakins into cars, and petty thefts in the local press. The 
police have noted an increase of up to 180 percent. “On 
the whole,” says Police Chief Peter Schnitte, “Hof has 
become a big city, with all that such growth entails.” 


In point of fact, many thought reunification would go 
sinoothly between Hof and its neighbors in the former 
GDR, because here both sides profit from growing 


together. 


Hof suffered in real terms, as few other places in West 
Germany had, as a result of the partition. The hazardous 
emissions from the smokestacks of the superannuated 
industry in the GDR, as well as from the factories in 
Czechoslovakia, which is also adjacent to the region, 
provided (and continue to provide) a permanent stench 
that 1s reminiscent to the people of Hof of cat droppings. 


Unemployment was clearly above the average for the 
State of Bavaria. No firm of any renown would have ever 
hit upon the idea of opening a branch in Hof, in the 
shadow of the Wall. The crisis in agriculture, the main- 
Stay of economic activity in the region, was a contrib- 
uting factor to the flight of the young, who left because of 
a lack of better prospects 


The selection of Hof in 1984 as the site of the Bavarian 
Polytechnic College of Civil Service, Division of General 
Administration, was greeted as “a milestone in the 


history of Hof” (FRANKENPOST). 


Afier the fall of the Wall, everything was supposed to 
change. Many in Hof could smell the big business. the 
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chance, at long last. to put their oar in. This feeling 
contributed to the high spirits with which people in Hof 
initially celebrated contacts “with the other side.” 


For some, the economic boom actually took place. 
Unemployment declined. Chain stores reported 
increases in sales in multiple digits, and hotels and 
restaurants are just as satisfied. Real estate prices 
increased. Nearly every larger firm 1s cooperating in 
some manner with a partner in the East. A spokesperson 
for the Hof textile group stresses: “In the former GDR, 
everything is running as smoothly as it can for us.” 


But it never really did take off as expected. “The City of 
Hof has no extra tax revenues from any source, so far, 
nothing 1s happening there,” said Lord Mayor Doehia. 
Walter Fried! of Hof's Office of Economic Development 
notes with disappointment that now no larger firm wants 
to settle in Hof: “We thought things would turn out 
differently.” 


On the other hand. the millions in supplements and 
abatements implemented to promote regional growth are 
threatened—not only in the case of the Hof Symphony, 
which drew 700,000 German marks [DM] each year 
from this pot. for which it means a threat to its very 
existence. According to Doehla: “If the Free State of 
Bavaria does not help us, I see major problems headed 
our way.” 


Everywhere, the complaints are growing louder. Owners 
of small specialty shops, such as jewelry shop owner 
Gitta Scholz (“as far as I'm concerned, all the Saxons 
should creep out of here again”) complain about sales 
decreases because their old customers avoid the down- 
town area because of the permanent gridlock. 


The head of the Housing Department, Frank Lindner, 
sees the housing market as “straiming dramatically.” 
More than 1,000 houscholds, each one classified as a 
case of urgent social need, are seeking a domicile in Hof. 
Their chances of success are equal to zero. And if 
something should be offered, it 1s at usurious rates. 
Lindner said: “Recently a tiny flat without warm water 
or heat went for DM600.” 


The Director of Hof office of the German Association of 
Trade Unions, Sepp Schummer,. notices that at every 
union meeting it is becoming more apparent “how the 
mood with regard to those from over there is turning 
ugly.” He says the entrepreneurs in Hof are to blame, 
because they bus in people from P'lauen and the vicinity 
to work in their plants “for wages that are a joke. Using 
cheap labor from the former GDR is the greatest attack 
on workers’ rights in a long time.” 


Polemics “against the ones from over there” are in high 
demand. Even Hans Buechler, Hof's leading SPD candi- 
date in the Bundestag election, and spokesman on 
German policy of his faction, is playing along. At a 
“campaign dawn fortification” party in a gloomy Hof 
restaurant, “Rauschenbach,” he told approximately 20 
people “how bad the people from the GDR are in 
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handling money.” He did not say the people from the 
former GDR; he hissed: “We can continue to talk about 
the people from the GDR.” 


The SPD man ts not shy about saying anyone from Hof 


with relatives from over there is in a bad way because 
“you're broke after their third visit.” That's how greedy 
the Easties are. 


The climate is now so bad that Peter Tschoepe from the 
Information Agency no longer says anything when the 
concerts in Freedom Hall, which was opened to refugees 
a year ago, are sold out weeks in advance. “All that does 
1s Cause bad blood. People in Hof then say it’s the ones 
from over there. They've got enough money.” Tschoepe 
Stresses that he is not exaggerating. He says we should 
just hear the tirades that cut loose “when a Mercedes 
from over there drives through our streets.” 


Alfred Scharf, editor of the HOFER ANZEIGER thinks 
he knows of an explanation for all the anger. He says the 
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citizens of the GDR used to be “sort of like Negroes. It 
was known that they were worse off than we were, if we 
did anything for them, they were grateful.” And that’s 
the way 11 still was a year ago. 


Karin Wolf, 22, from Gera, has been working for the city 
administration of Hof for a year. Each weekend she goes 
home because she feels happrer there, even though things 
are not going well for her family in Gera with her father 
unemployed, and the mother having to retrain. 


Things are going better for her. Her colleagues are 
friendly, says Katrin, and she can even speak Saxon 
dialect. That's something, in any case, because a girl- 
friend of hers who works in a Hoi consumers’ market, 
had to “change dialects” upon the instruction of her 
supervisor. She was told Saxon was bad for business. 


In Hof, this small, gray town in the middle of Germany, 
a miracle is gradually being transformed into a night- 
mare. 
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Mitterrand on Need To Preserve Peace in Gulf 


L.D0301213491 Paris Antenne-2 Television Network 
in French 1900 GMT 3 Jan 91 


[Remarks by President Francois Mitterrand at the Elysee 
Palace in Paris on 3 January; first paragraph is introduc- 
tory remarks by announcer Henri Sannier—recorded] 


[Text] [Sannier] International News: We start with the 
Gulf crisis. Diplomatic initiatives follow each other. We 
will come back to that in a little while. First, we go to the 
Elysee Palace where the head of state received the 
diplomatic corps and representatives of the Army. Less 
traditional greetings than usual were offered 15 days [as 
heard] from a deadline that no one describes as fateful. 
The head of state reaffirms the firmness of France as well 
as its willingness for dialogue on all the problems of the 


region. 


[Mitterrand] When one assumes the responsibility of a 
mission he is entrusted with by the League of Nations— 
as it was once called, by the United Nations as we say 
today—one should (?without saying much) also be ready 
to run risks. One should never abandon chances—weak 
and fragile chances perhaps, but they are at least here— 
chances which would allow the conviction that nothing 1s 
better than law, and the resumption of dialogue, and the 
serious and honest discussion on the respect of mutual 
interests. That is why France wished and continues to 
wish that all the problems of the troubled regions should 
be dealt with. One cannot say we should do something 
here and the opposite over there’ 


Further on Remarks 


LD0401091891 Paris Domestic Service in French 
0700 GMT 4 Jan 91 


[Text] It must be said that as the fateful date of 15 
January approaches, the threats that were made before 
Christmas are now being followed by all sorts of initia- 
tives and statements—statements of peace, such as the 
one Francois Mitterrand made when he received the 
New Year wishes of the diplomatic corps, including the 
Iraqi ambassador to France. 


[Begin Mitterrand recording] If we succeeded in 
reducing armaments and having at our disposal perma- 
nent institutions for conciliation and dialogue, this 
would be more profitable to us all than the language of 
weapons. In any case, France will do what it thinks 1s its 
duty. France hopes that this appeal, like the others, will 
be heard. It 1s asking you, ladies and gentlemen, to act as 
good spokesmen for this message. and | am excluding no 
one, ladies and gentlemen, no one among those who can 
hear me now. I know full well to whom I am talking, in 
this extreme diversity— and this 1s the polite word—of 
the representatives present here in this hall. | am not 
excluding anyone from the wishes I extend to the peoples 
and to your brothers and sisters, your families and your 
homelands. [end recording] 
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Mitterrand Still Opposed to Conflict Linkage 
140401060291 Jerusalem Domestic Service 
in English OSOO GMT 4 Jan 91 


[Text] French President Francois Mitterrand has told 
Israel's ambassador to France that his opposition to 
linking the Gulf crisis to other Middle East conflicts 
remains intact. Mitterrand denied reports that French 
policy had changed over the issue. 


The French president said that only after Iraq withdraws 
from Kuwait will it be possible to talk about an interna- 
tional Middle East peace conference. 


Mitterrand expressed pessimism about a peaceful solu- 
tion being reached to the Gulf crisis. 


Navy Prepares Evacuation of Foreigners in Somalia 
AU0301181991 Paris AFP in English 1808 GMT 
3 Jan 91 


[Text] Paris, Jan 3 (AFP)}—The French Navy has begun 
preparations for a seaborne evacuation of foreign 
nationals trapped in the Somali capital of Mogadishu, 
military sources confirmed here Thursday [3 January]. 


The frigate La Motte-Piquet was standing by off of 
Mogadishu, while the repair ship Jules Verne, which left 
Djibouti earlier Thursday, was expected to arrive shortly 
to lead the operation. 


Some 20 French nationals are currently in Mogadishu, 
where rebels and government troops have been fighting 
for five days. 


Measures Planned To Counter Corsican Attacks 


L.D03011S0891 Paris Antenne-2 Television 
in French 1400 GMT 3 Jan 91 


[Text] Corsica—During the inner cabinet meeting gath- 
ered around Francois Mitterrand this morning, the gov- 
ernment was anxious to give its support to the interior 
minister by committing itself to carrying through the 
plan for reforming the status of the island, a plan which 
was set up by Pierre Joxe. Measures are going to be taken 
in the coming days, even hours, to—I am quoting— 
permit the judicial system to punish those guilty of 
carrying out the attacks in Corsica over recent weeks. 
Again I quote: Significant appointments are going to be 
made in the police, judicial system, and land adminis- 
tration with the aim of demonstrating an exemplary wish 
to identify and seek out the guilty ones and to see them 
punished. 


More on Planned Crackdown 
400401085191 Paris AFP in English 0402 GMT 
4 Jan 91 


[Text] Paris, Jan 4 (AFP)}—Reacting to a new wave of 
separatist violence in Corsica, the French Government 
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on Thursday vowed to seek out and punish those respon- 
sible, while at the same time maintaining its policy of 
reform. 


Speaking after a slimmed-down cabinet meeting held 
here to discuss the violence, France's Minister-Delegate 
for Justice Georges Kieyman said that new appointments 
would be made in the security services, although no 
reinforcements were to be sent to Corsica. 


The meeting followed a night in which nationalists blew 
up some 40 buildings on the Mediterranean island, most 
of them holiday homes. The attacks were claimed by the 
banned Corsican National Liberation Front (FLNC). 
Earlier on Wednesday a group of some 30 separatists 
briefly took hostage the 14 occupants of a nudist colony 
on the 1s.and. The attacks, which according to police 
caused no casualties, followed the funeral Wednesday of 
a Corsican village mayor, murdered on December 31 for 
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as yet unexplained reasons. Mr. Kieyman said the gov- 
ernment fully intended to “find those guilty in order to 
punish them.” He called on members of the island's 
close-knit community, who are renowned for main- 
taining a strict veil of silence about events there, to come 
forward if they had witnessed any of a sernes of recent 
killings. 


The cabinet also reaffirmed its support for a recently- 
adopted law changing the island's administrative status. 
The law, which was promoted by Interior Minister Pierre 
Joxe, gives Corsica increased autonomy, and for the first 
time ever gives explicit recognition to the “Corsican 
people,” described as a “component of the French 


people.” 
Fifteen people, three of them locally-elected officials, 


died in apparently political attacks on Corsica !ast year 
Nobody has been charged over any of the murders. 
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Andreotti Says Time Running Out in Gulf Crisis 


AU0301100791 Rome ANSA in Enelish 0843 GMT 
3 Jan 91 


[Excerpt] (ANSA) - Rome, 3 Jan—Premier Giulio 
Andreotti affirmed that there is still time for a peaceful 
settlement for the Gulf crisis but that as the clock runs on 
towards the January 15 deadline set by the United 
Nations jor the Iraqi withdrawal from Kuwait the pros- 
pect of a “fatal explosion” mounts with every passing 
hour. 


An incident, whatever side provoked it, “would cancel 
out all the efforts of men and governments of goodwill,” 
said the head of government who also noted that a 
“terrible Christmas” was averted by the release of for- 
eigners held in Iraq and Kuwait since the onset of the 
gulf crisis August 2 1990. 


In a commentary for publication in the forthcoming 
issue of the Italian news weekly, EJROPEO, Andreotti 
said he was uncertain whether Iraqi President Saddam 
Husayn decided io allow hostages to leave the countries 
“because of the most recent firm decision of the United 
Nations or because of (public and private) pressure 
applied by many sides, and by us as well.” 


He went on to note that the gesture “was interpreted as 
adherence to a peaceful line, as avoidance of the terrible 
ultimate recourse to the military way out.” [passage 
omitted] 


Destroyer Leaves for Gulf; Support To Follow 


AU0301133291 Rome ANSA in English 1243 GMT 
3 Jan 91 


[Text] (ANSA) - Rome, 3 Jan—The destroyer Audace 
left the northern Italian port of La Spezia Thursday 
morning for the Persian Gulf, where it will take the place 
of the frigate Orsa. 


Navy sources said that the destroyer will be able to 
ensure a better air defence capability for the 20th Navy 
Group. Audace will be followed in mid-January by the 
support ship San Marco, previously used for civil 
defence duties in Italy. The San Marco will thus be able 
to boost the Italian contingent's technical and logistical 
potential, together with its health facilities. 


Bearing in mind development in the gulf situation, 
sources added, the frigates Libeccio and Zeffiro and the 
support ship Stromboli will also be rotated in the near 
future. 


PLO Executive Calls for Dialogue on Gulf Crisis 


AU0301120291 Rome ANSA in English 1040 GMT 
3 Jan 90 


[Text] (ANSA}—Amman, 3 Jan— The Arab and Euro- 
pean leaders together can obtain “positive results” from 
their efforts to avoid war in the gulf, but the United 
States is doing everything it can to “hinder” the attempts 
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at Arab “reconciliation” that could let Arab peace moves 
make progress, according to Mohammad Milhim, one of 
the 14 members of the Palestine Liberation Organiza- 
tion’s Executive Council. 


Interviewed here by ANSA, Milhim, who is also a 
member of the Palestinian National Council, the Pales- 
tinian Parliament in Exile,- and in charge of the PLO’s 
Department for the Occupied Territories, confirmed 
that the PLO is working in “close collaboration” with 
Algeria and Jordan to avoid war. 


“I think that, with the Europeans, the Arab leaders can 
obtain positive results from the efforts they are making 
to avoid the conflict,” he said in an often toughly worded 
interview at the PLO headquarters in this Jordanian 
capital. 


“What Saddam Husayn, PLO Executive Council 
Chairman Yasir ‘Arafat, and King Husayn all argue is 
that you let us get on with it,” Milhim, generally billed as 
one of the PLO’s major policy brains, asserted, “that you 
give us a chance to meet as Arabs. Unfortunately, the 
United States is hindering every attempt at Arab recon- 
ciation.” 


“I don’t think war is the right solution for the Americans, 
for the Europeans, or the Arabs. | don’t think it is for 
anyone. | think Bush is pursuing the wrong policy, not 
only with respect to us Arabs, but also for American 
interests. Even if Bush destroys Iraq and wins the war, he 
will lose.” 


“Even if there is a war, we have nothing to lose. All we 
care about is our dignity,” Milhim said in one of his 
bitterest comments as he pointed to a series of manifes- 
tations of the “double standards” applied to the Pales- 
tinians, and the Arabs in general. 


“| would like an ultimaium to be given to Israel, too, to 
withdraw from the West Bank and the Gaza Strip,” he 
said of the countdown to the United Nations deadline 
for Iraqi withdrawal from Kuwait on January 15. “Israel 
is never given ultimatums. The Israelis kill a few Pales- 
tinians a day. It's a daily massacre.” 


“The Israeli Government and the Israeli prime minister 
are challenging United Nations resolutions, yet we do 
not see any blockade against Israel and we do not see any 
army to ensure respect for those resolutions.” 


Milhim also pointed out that the present flood of Soviet 
Jews to Israel means “more soldiers to fight and build 
greater Israel.” This, when the United States “supplies 
Isracl with further money to set up settlements and 
expropriate land, in order to give homes to the immi- 
grants.” 


“It is a question of discrimination,” said the PLO’s top 
man for the Occupied Territory, whose post on the 
PLO’s Executive Council gives him what is in effect a 
ministerial portfolio under ‘Arafat's chairmanship. “We 
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want to say, enough! Even in South Africa, apartheid is 
over, but here in the Middle East there is still a sort of 


“When the Israelis kill our people, including our chil- 
dren, no- one condemns Israel. And why? Because the 
blood of Arabs is worth nothing, « hile Jewish blood is 
divine and comes from heaven.” 


“Well, we are tired of all this. We are tired of the policy 
of double standards with two weights and two mea- 
sures.” 


“Today neither the Arabs nor the Palestinians nor the 
Iragis are any longer afraid of ultimatums. We are ready 
to fight, but at the same time we hope there will be no 
war.” 


“We hope that, in the end, this arrogance of power will 
be halted. I think there must be a better way to behave 
towards the Arabs.” 


“I insist that the Arabs must be given a possibility, not 
an ultimatum,” he confirmed in his closing remarks. 


“Ultimatums serve no purpose, just as the Arab League 
condemnation of Iraq in August [1990] served nothing. 
Rather than condemn, the best thing is to negotiate.” 


Somali Plane Arrives in Rome With Evacuees 


AU0301204991 Paris AFP in English 2044 GMT 
3 Jan 91 


[Text] Rome, 3 Jan (AFP) — A Somali Airlines plane 
arrived here Thursday [3 January] shortly after 2000 
GMT from Mogadishu with many evacuees from 
Somalia, eyewitnesses said. 


The plane was an Airbus 310. The exact number of 
evacuees was not given. 


The French Navy has begun preperations for a seaborne 
evacuation of foreign nationals trapped in the Somali 
capital of Mogadishu, military sources said in Paris 
Thursday. 


The frigate La Motte-Piquet was standing by off of 
Mogadishu, while the repair ship Jules Verne, which left 
Djibouti earlier Thursday (2 January], was expected to 
arrive shortly to lead the operation. 


Rebels and government troops have been fighting in 
Mogadishu for five days. 


*Ex-Minister Testifies on Operation Gladio 


9/ES0222A Rome LA REPUBBLICA in Italian 
8 Nov 0 pil 


[Roberto Bianchin and Giorgio Cecchetti article: “An 
Organization Born in the Home of CIA”; first paragraph 
is LA REPUBBLICA introduction] 
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[Text] Venice—Gladio, born within the sanctums of the 
CIA, sponsored and finances! by the Americans, ended 
up under the NATO umibveila to face a hypothetical 
invasion from the east. But in the 1970's it underwent a 
serious infiltration of neofascist elements, and spread its 
tentacles over the home front as well. This is what Vice 
President of the Senate and former Minister of Defense 
and of Interior Paolo Emilio Taviani, DC [Christian 
Democratic Party}, told Examining Judge Felice Cassoa 
yesterday during a round of questioning that lasted 
almost seven hours. Today 1s Mario Tanassi’s turn. He 
was minister of defense between 1970 and 1974, during 
the Rumor and Andreotti administrations. 


Taviani, 78, smiling and affable, carries his age well. He 
is one of those who knows all the mysteries of Gladio 
because he attended the baptism of the secret organiza- 
tion, and because, as minister, he had occasion more 
than once to be in touch with it. And Taviani ts talking. 
For hours and hours, he told the story, reconstructed 
events, answered questions. He spoke of ties with the 
United States, with NATO, and with the CIA. He told of 
the training camps—he himself visited the one at Cape 
Marrargiu in Sardinia—and of the fact that the top 
political and military echelons were kept constantly 
informed of the existence of the organization. Taviani 
also confirmed to the judge another troubling suspicion: 
the change that took place within Gladio with its pene- 
tration by neofascist or, at any rate, not- 
dependably-democratic elements. Those were the dark 
years of the “strategy of tension.” Taviani was minister 
of interior at the time, a position he held from 1963 to 
1968, then again from 1972 to 1974, and in the midst of 
numerous polemics, within his own party as well, he 
decided to dissolve the New Order organization. 


Elegant in a pin-striped double-breasted suit, his step 
springy, and his quick wit at the ready, Taviani remained 
in Judge Casson’s chambers on the second floor of the 
Rialto Courthouse from 0930 to 1630, with no time out 
even for a sandwich. The only break in the session came 
at 1300: the washroom, followed even there by the press. 


Important Corroborations 


At the end of the questioning, Judge Casson seemed very 
satisfied, as if Taviani’s deposition had supplied him 
with some substantial corroborative «vidence as well as 
some new leads. Equally relaxed and not at all embar- 
rassed, the vice president of the Senate referred to the 
session as “a very cordial talk” with the judge, and added 
that watching the soccer game between Italy and the 
USSR had been “far more stressful than the marathon 
with the judge.” 


Hounded by reporters as he made his way among the 
open-air market stands, Taviani narrated that Glacio, 
created in 1951, was an “antiunvasion structure” that in 
the beginning it came under SIFAR [Armed Forces 
Intelligence Service], then the SID [Defense Intelligence 
Service], and then SISMI [Intelligence and Military 
Security Service [formerly SID]}]. The DC senator added 
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that the name Gladio was not always used—he himself 
did not know it, he sasid—and that because of this “many 
questions have arisen recently” concerning the political 
figures who knew, as well as concerning those who, on 
the other hand, deny everything. According to Taviani, 
“much confusion” has also arisen “because the fact is 
not being taken into account that during the period 1950 
to 1970 the political scenarios were very different” from 
today’s. 


“The years between 1955 and 1968 were marked by 
extremely serious international tensions,” said Taviani. 
“In 1957, as minister of defense, | found myself con- 
fronted with the emergency situation at Trieste (Editor's 
Note: Tito’s troops appeared to be on the verge of 
invading it), and I had to send a division and two Alpine 
brigades to the border, because there was danger of war.” 
Not only that. From the Suez war to the spring repres- 
sion of Prague, the entire world was in ferment. “On the 
home front, instead, it was a relatively calm period,” 
said Taviani. He then spoke of high tension on the home 
front between 1972 and 1974, when he was again min- 
ister of interior. Those were the “lead years” that saw the 
arrest of Curcio [a founder of the Red Brigades] and the 
lethal bombing of the Italicus passenger train. 


Then, someone reminded him of his 1974 interview with 
L’ESPRESSO that had cost him his career. He answered 
with a smile and quickened his pace to board the 
motorboat and escape from the press. At that time he 
had made statements that stirred up endless polemics. 
He had said that he no longer believed in the theory of 
“opposti estremismi”™ [a face-off between right-wing and 
left-wing extremists], very much in vogue at the time [as 
an explanation of terrorist acts in that period], and that 
the real enemy was “black [neofascist] terrorism.” At 
that time, he talked of “strange happenings” that had 
taken place within the SID. But the Bologna judges’ 
reference to Taviani in their order of remand to trial of 
the Bologna massacres case had certainly not been kind 
to him. Addressing the issue of our secret services’ 
subordination to the CIA, and seeking to identify the 
politicians responsible for it, they wrote of Taviani: “It is 
pointed out that he has acknowledged responsibility for 
the proliferation of the SIFAR pamphiets, which had 
actually started under his tenure and of which he cer- 
tainly must have had knowledge.” 


Taviani has already testified concerning Gladio before 
another Venice judge, Carlo Mastelloni, who is investi- 
gating the sabotaging and crash of the Argo 16 plane. The 
record of his testimony has been sent by the examining 
magistrate to the Parliamentary Commission on Massa- 
cres. His appearance before Judge Mastelloni took place 
on 18 September, and it too was a rather lengthy one, in 
which the DC senator expiated on several interesting 
particulars: Meetings with the then president of the 
United States, Dwight Eisenhower, to finalize the agree- 
ments on the covert network; his relations with Colonel 
Renzo Rocca, head of the SIFAR, a man whose history 
would fill many pages of a book on Italy's mysteries, and 
who for years played an essential role in operation 


ITALY 17 


Gladio. Lastly, it seems that Taviani confirmed the 
existence of very close ties between Federico Umberto 
D'Amato, head of the Interior Minisi-y's Office of 
Covert Affairs, which was suddenly dissolved by Taviani 
himself, and those working for Gladio. 


Covert Army 


Yesterday, Judge Mastelloni also questioned several 
secret service officials, and by the end of the session was 
able to conclude that the covert army's main bases had 
been located in the northern part of the country, partic- 
ularly in the eastern part of Veneto and Friuli. Today, 
Judge Mastelloni will be questioning social democrat 
Tanassi, former defense minister, whose government 
career ended in the wake of the Lockheed scandal. He 
was already occupying his position at Via XX Settembre 
when, on the night of 7 December 1970, the plan for the 
Borghese coup was set in motion. And many said that it 
was impossible for Tanassi not to have known of it, since 
the head of the SID, Vito Miceli himself, had informed 
Tanassi of it. And the old general himself must also have 
spoken of Tanassi during his own interview with the 
Venice magistrate, as he also had with the Rome magis- 
trates during the “Rosa dei Venti" [Compass Card] trial: 
“As far as the top secret organization 1s concerned,” 

Miceli had said, “I can say from direct knowledge that 
Minister Tanassi was fully aware of it, because | myself 
had talked with him extensively on that subject.” 


Will Tanassi cooperate with Judge Casson, finally 
revealing what he knows of Gladio, its men, and the 
possible involvement of some of them in various coup 
attempts during the 1960's and 1970's? Or will he decide 
to behave as he did in the fall of 1973, when Tamburino, 
a Padua judge investigating the “Rosa dei Venti" case, 
asked him for information concerning a general sus- 
pected of being “golpista.” On the letter addressed to 
him by the judge, Tanassi wrote by hand: “Always say 
the least possible.” 


*Agricultural Organizations Present Grievances 


9/ES0222B Rome LA REPUBBLICA in Italian 
9 Nov 90 p 49 

[Fabio Massimo Signoretti article: “Italian Farmers On 
Warpath”] 


[Text] Rome—For some time now, the Italian agricul- 
tural organizations have been on the warpath, against the 
lowering of farm subsidies being considered in the Uru- 
guay Round of talks under the aegis of GATT [General 
Agreement on Tariffs and Trade], and against the cuts 
already included in the 1991 budget law. And now, 
Giuseppe Gioia, Arcangelo Lo Bianco, and Giuseppe 
Avolio, presidenis respectively of the three major Italian 
agricultural organizations—Confagricoltura [General 
Confederation of Italian Agriculture], Coldiretti 
{National Federation of Small Farmers}, and Confcolti- 
vatori [General Confederation of Italian Farmers}— 
have gone on the counteroffensive with a unitary policy, 
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and have set up a Common strategy intended to make the 
voice of the agricultural world heard loudly and clearly. 
The charge: The EEC Commission and our government 
are guilty of not taking into account the mghts of the 
farmers, and of not understanding that the farm crisis 
can become suddenly inexorable and overwhelm the 
entire economic system. Yesterday, during a crowded 
press conference, Gioia, Lo Bianco, and Avolio 
explained the reasons for the agricultural sector's discon- 
tent, firing broadside against the EEC Commission and 
Andreotti'’s administration. 


In particular, the farmers’ representatives pointed their 
joint finger at GATT. “We are in favor of liberalization 
of the markets,” said Avolio, “but this must happen 
gradually, over a period of two or three years. Why is it,” 
he asked ironically, “tat when the European auto man- 
ufacturers request cuntinuation of the embargo on 
imports from Korea and Japan for five to 10 years 
beyond 1993, the various governments listen, while 
when the farmers request the same thing it :s called a 
scandal?” Moreover, according to Gioia, the fact that the 
EEC Council has decided to propose at the 3 December 
opening of the GATT-sponsored negotiations 30-percent 
cuts in the Community's farm subsidies in place of the 
70-75 percent being requested by the United States “is a 
Step in the night direction, but it certainly does not leave 
us satisfied, and, on the whole, we are not happy with the 
Commission's performance.” “The 30-percent threshold 
1S, at this point, the minimum goal,” they added in 
unison, “but it is the line beyond which American 
demands ‘shall not pass,” come what may. In fact, if 
during the Geneva talks conditions matenalize under 
which the agricultural sector would be subordinated, the 
GATT negotiations must be adjourned, because an even- 
tual victory of the U.S. line would, de facto, translate 
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into a gradual breakup of the European farming 
industry. And this 1s why,” they explained, “we intend to 
fight in the days ahead, considering also that the US. 
farmers are among the most heavily subsidized: An 
American farmer receives approximately $20,000 annu- 
ally in subsidies, versus the Europeans’ $7,000-$8,000. 
They, rather than we, should be the ones to star 
reducing subsidies!” The battle 1s going to be very 
hard-fought, because the United States has already let it 
be known that cuts of 30 percent are not sufficient. To 
form a closer-knit European front, the board of COPA 
(the organization that brings together the Old World's 
agricultural confederations) will meet today in Rome. In 
the afternoon, its members will be received by President 
of the Republic Cossiga. And on 3 December, in Brus- 
sels, coincident with the opening of the EEC-U.S. con- 
frontation at the GATT-sponsored conference, the Com- 
munity farmers will stage a large demonstration. 


But the Italian agricultural sector's problems are not only 
international. Gioia, Lo Bianco, and Avolio have also 
assailed the administ ation, denouncing the 23-percent 
cut in funds for the sector (from 6.25 trillion to 4.8 
trillion lire) decreed by the 1991 budgetary law, and 
calling for the passing, within the year, of the new 
multiyear planning law in respect to farm expenditures. 
The three organizations further called for supplementary 
funding to activate the agro-alimentary plan, the conver- 
sion into law of the decree on the drought, the restora- 
tion of the 270 billion lire cut from AIMA [State Agency 
for Intervention in the Agricultural Market] funding, and 
the restoration of the 3 trillion lire for the sugar-beet 
sector. The agricultural sector is in a state of unrest, and 
yesterday again, in Bologna, on the occasion of the 
international exposition of agricultural machinery, it 
staged a protest demonstration. 
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* Union Elections, Gulf, Economy Poll 
Redondo's Win 
9IESO246A Madrid ACTUALIDAD ECONOMICA : meaaa 
in Spanish 12 Nov 90 pp 128-133 — oni 
Elecuions 

[Unattributed article: “UGT (General Union of Workers) nn 
Will Win Union Elections™} UGT 25 27 

CCcoo 21 27 
[Text] UGT [General Union of Workers] Secretary Gen- _— Independents 12 " 


eral Nicolas Redondo’s challenge to the Socialist Party 
and to the government, which he made a little less than 
three years ago when he began his confrontation over 
what he called the Administration's “anti-social pol- 
icy” —a confrontation that reached a climatic level with 
the calling of a general strike on 14 December 1988— 
appears to be helping him to another win in the ongoing 
labor union elections in Spain that began on | October 
(15 September in the hotel sector) and will end on 31 
December. 


The UGT is probably the union with the most at stake in 
these general elections. In the period between the present 
elections and the previous ones, the UGT changed its 
policy vis-a-vis the administration when its leaders con- 
sidered the administration’s economic measures to be 
prejudicial to the workers. Shifting its orientation away 
from that of the leading advocate of a policy of social 
dialogue with the governmental executive, it now wages 
a radicalized opposition to the administration. Venture- 
some, though it was, this move appears to be paying off. 


At least, this is what transpired from the latest “barom- 
eter” roundup being conducted by Eco Consulting exclu- 
sively for ACTUALIDAD ECONOMICA. According to 
the survey, 25 percent of the workers who will vote 
during the elections will opt for the socialist union's 
candidates, approximately 21 percent for the Workers 
Commissions [CCOO] candidates, and approximately 
11 percent for the various independent unions. The 
remainder are widely distributed among the other groups 
that have entered the elections. 


For Change 


The workers appear to prefer unions that are more 
belligerent when the government's economic policies fail 
to favor their interests. The UGT's change of strategy 
may help to strengthen its position as the leading 
Spanish union. The magnitude of the UGT's victory will 
not be evident until the results of the voting in the big 
firms are in, considering that in past years, although the 
socialist union has been the winner in absolute terms, the 
CCOO has been the winner in the nation’s big firms, in 
which the voting represents more of a choice of overall 
union policy than of individual delegates. 


The same persons who were asked their voting intentions 
were also asked how they voted tn the union elections the 
previous time around. The result of the latter question 
was a tie between UGT and CCOO, each of which 
received 27 percent of the votes. 





Supervisors and Staff Personne! Union 2 3 
ELA/STV [Union of Basque Workers] 2 4 
USO [Workers Trade Union] 0 3 
2 2 
0 i 











LAB (Commussions of Basque Workers} 


CSUT [Confederation of Unitary Trade 
Unions of Workers] 


CNT [National Confederation of Labor] 
Others 
Do not know/No response 21 17 























These figures are at odds with the official results. Four 
years ago, the UGT won its biggest lead over CCOO in 
the recent history of union elections. The union, headed 
by Nicolas Redondo, garnered 40.8 percent of the dele- 
gates in 1986, versus the CCOO's 34.5 percent. Trailing 
them remotely, the nationalist unions scored 4.6 percent 
and the Workers Trade Union checked in with 3.7 


percent. 


Majorities 


According to those conducting the poll, although there 
are differences in voting intentions, pro-UGT and pro- 
CCOO are not yet clearly discernible among the workers 
as a whole, still some conclusions can be drawn merely 
by way of orientation. 


The men prefer the UGT over the CCOO to a greater 
extent than do the women. In terms of age, workers up to 
age 50 show about an equally divided preference for 
these two unions. Those older than 50 are fundamentally 
inclined toward the UGT and the independent unions. 


In another respect, the independent unions and the UGT 
are preferred among the upper and upper-middle classes, 
while preferences for the UGT and CCOO are about 
equally divided among the middle class, and are inclined 
toward the UGT among the lower class. 


The poliing officials also provide indications by regions, 
although “merely by way of orientation, given the nar- 
rowness of the bases available to us." The UGT appears 
to be the primary union force in the center, northeastern, 
eastern, northwestern, and northern parts of Spain, 
whereas the CCOO appears to be the winner in the 
southern regions and the industriai belts around Madrid 
and Barcelona. The ELA/STV appears to be running 
second in the northern region, as are the independents in 
the central region and belts around the two principal 
Spanish cities, where the UGT appears to have barely 5 
percent of the votes. 














Lack of Drawing Power 


In any case, a fact that characterizes the overall! results of 
the poll 1s the scarce drawing power of the union clec- 
tions among the workers 


These polled who are entitled to vote in the union 
elections were asked their intentions in all respects: 35 
percent of them stated that they were not going to vote, 
while 21 percent were undecided or did not respond. The 
lack of interest among the workers 1s all the more striking 
if one takes into account that the results of union 
elections are perhaps the factor that can most directly 
affect their daily lives. 





Abstention the Winner 


Question It is possible thai there #ill soon be anion elections in your 
company. If they are beid. fcr which union's candidates do you think 
you will vote’ 




















Supervisors and Staff Personne! 
Umon 


ELA/STV 





Independents * 














Others 
Will not vote 








Do not know No response 21 








Nevertheless, participation in the current elections could 
show a considerable increase ov or that of past elections. 
At least, this seems to be the initial intention of the 
workers, although it does not tally with the participation 
figures of past elections. When asked directly whether 
they had voted in any previous union elections, 50 
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percent replied that they had not voted, 13 percent sasd 
they had been unable to do so, and only 37 percent did 
vote im one or another of previous union clections 





Scarce Participation a 
Question. Have you voted in any previews union elections’ 
| Percent 























Greater Pessimism 


Another part of the “barometer” roundup refers to 
Spain's present and future economic situation, and what 
effect the Persian Gulf crisis is likely to have on the 
pockets of the Spaniards. 


Notable in the first place is the increased pessimisin 
among those polled on the present economic situation 
The situation has undergone a spectacular turn if one 
considers the responses f only six months ago. In March 
1990, 41 percent of th _ polled felt that the national! 
economy was better than it had been two years before. 
and only some 23 percent felt it was worse. In October, 
the responses are practically inverted, approximately 27 
percent feel that the economy is now better, and 42 
percent feel that it has grown worse. 


The responses become more radical when the juestion 1s 
asked as to the economic outlook over the next two 
years. Five out of every 10 Spanish adults feel that the 
Spanish economy will be embarking on several years of 
decline, following its recent five year period of growth 

Something has evidently changed since summer, and the 
follow-up question should logically be whether this gen- 
eralized feeling of crisis stems from the situation in the 
Persian Gulf, or whether the Spaniards are already 
Starting to feel the effects of the economic cool-down 
policy the executive branch of the government has been 
pursuing for over a year. 





Pessimism Spreading 





Question: Generally speaking, is the country's economy better than, worse than, or about the same as it was one or two years ago’ Aad. will it be 
better than, worse than, or remain about the same as now over the next two years’ 


























Current situation Future trend 
| Mar 90 | Oct 9 Mar 90 | Oct 

{In Percent} 

Better 4) 27 37 ~] 13 

$$$ —$—___—_— 

Same 27 23 23 17 
Worse 23 4) 21 $0 
Do not know/No response 9 ? 19 0 

















There is also a general feeling—six out of every 
10persons polled feel—that the belt-tightening policy 
that the socialist government is trying to apply with 
greater intensity than it has over the past several years, is 
not justified by the events in the Persian Gulf. The crisis 


stemming from Iraq's invasion of Kuwait 1s bul an 
excuse that is being used by the economic authorities 
(the Ministry of the Economy and Finance, and the Bank 
of Spain) to begin bringing under control a situat-on that 
was getting out of hand. 
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Crisis As Excuse 


Question: The Spanish Government has sivendy anacunced an econsmix 
sestent, poly capecially as regards the contro! of pwbix cpemding and 
wages Vith ehab of these feo opinions are pow moni in agreement” 


| Percent 














The economa bett-tightening that the government plans 
to put unto effect justified by the Perwan Gelforun | 


The cconoma measures thal the government intr ads to | 60 
put unto effect were planned befc re the criss. the Gulf | 
crises 6 merely an cacuse thal & now berng ward i 


Do not know No response 23 














No to Austerity 


This negativ< opinion of the Administration's conduct of 
economic policy becomes more evident when the ques- 
tion has to do with the issue of the growth of wages 
Those polled were asked whom they considered to be 
right: The government, in secking to limit the growth of 
wages over the next year as one of the principal measures 
for dealing with the crisis, or the unions, in opposing this 
measure’? The response was, of course, a forcordained 
one. Although some 40 percent of the Spaniards either 
did not know or did not answer, 53 percent consider the 
unions to be nght, and only some 8 percent agreed with 
the government. 





Wage Control oO 
Question When the government sprass of limiting the growth of «ages 
because of the Gulf crisis, the unions say “no.” Whe do you think is 
closer to being right in this case” 




















—__—_— 
— = 
The unions SR — 
Do not know /No response a ee 





On the other hand, those interviewed agree with the 
government when it proposes to the businessmen a 
policy of limiting business profits. Some 31 percent feel 
the government is mght in this respect, and only 17 
percent agree with the business associations—basically, 
the CEOE [Spanish Confederation of Entrepreneurial 
Organizations}—in opposing this solution by the execu- 
tive branch. In this case, five out of every 10 Spaniards 
did not know or did not answer. 





Profit Controls — 


nies, and the business associations the (PC) oppose it in this case. 
whe do you think is ch. er to being right’ 




















Percent 
The government | 7 ; - 
CEOE | 17 
Do not know/No response $2 





The perception of governmental abuse of the Gulf crisis 
is even more evident in the opimon cxpressed by the 
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Spaniards on the rise in prices of fuels derived from oil. 
Three out of every four persons feel that the rise has been 
higher than necessary, 12 percent feel that they are 
justified, and only 4 percent feel that the price of gasoline 
has risen less than is justified. 





Detrimental Effects 


Another effect of the Gulf cris has been the rise in the price of gaso 
leme Hew de you judge this rise in retation to the crisis’ 


























—_ Percent 
Less than was necessary 4 — 
As much as ees aocemary 12 
More then was necessary % 
Do act know/No seaponse » 
— 





However, when it comes to measures for remedying the 
Gulf crisis, a substantial number of Spaniards are aware 
that things are the same the world over. When asked 
whether the measures being pressed by the Spanish 
Government are more severe, or are less severe, than 
those planned by other European Community govern- 
ments, 28 percent responded that they are about equal in 
severity, 18 percent felt that the Spanish measures are 
more severe, and only § percent felt that they are less 
severe, while 45 percent declined to answer the question. 


Lastly, the poll touches on the changes made by the 
Ministry of Finance with respect to IRPF [Personal 
Income Tax] withholding. Most of the Spaniards 
polled—some 42 perceni—do not know whether with- 
holdings will be lower, 38 percent feel that they will be 
lower for some and higher for others, and some 2% 
percent think that, in general, the new scale will result in 
lower withholdings. 


On the assumption that the new scale would result in a 5 
percent reduction in IRPF withholdings, 3! percent of 
those interviewed felt that this would be a gain, 2! 
percent felt that it would make no difference, and 28 
percent cxpressed a negative view, in that a lowering of 
the withholding could result in paying more when the tax 
return becomes duc 


[Box, p. 130} 


Everyone Loses 


The three months that have clapsed since Saddam 
Husayn’s troops invaded Kuwait on 2 August have 
changed the world economic situation. The zone 
involved is too sensitive an area of the world for the 
events occurring there not to automatically impact the 
other countries of the world. When the Spaniards are 
asked who are being most hurt by the Gulf crisis. one 
finds relatively general agreement—38 percent of the 
responses—ihat everyone ts berng hurt, taking “every- 
one” to mean the countries involved, the Western coun- 
tries, the economy in general, and cach and every indi- 
vidual's pocketbook. 
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Other concepts expressed more concretely tend to follow 
two well-a fined lines of thought. The first leads to areas 
of greater weakness, such as poor countries, buyers of oil, 
and consumers in general, as being the hardest hit. The 
second encompasses those who are hurt by virtue of their 
geographic situation: Kuwait, as the invaded country, 
and the other Islamic countries. 





The Lesers 


Question. No Goubt, you have beard talk of the Persian Gulf crisis, Whe 
é0 you think ts being mosi bert by this crisis’ 



































Percent 
Everyone “ 
The workers ? 
The poor 6 
Poor countnes ? 
Spain 4 
Islami countnes } 
Individuals 
Gulf countnes 
The economy 





The Western countnes 





The European countries 
The United States 

The consumers 

The soldiers 

Others 

Onl-buying countnes 

















Oe elt eet oe Ue ee ee 








Do not know/No Response 





In the specific case of Spain, 60 percent of those inter- 
viewed fee! that those hardest hit by the crisis will be the 
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lower classes, and 20 percent feel that the crisis will 
affect all Spaniards equally, regardless of their social 
situation 


Yet there are also sectors that are perceived as feathering 
their nests since the start of the crisis. One out of every 
four Spaniards thinks that those profiting the most from 
the crisis are the multinational oi companies, while 16 
percent believe that the biggest gainers are the arms 
manufacturers 






























































The Gainers ee 
Question Whe is gaining from the (olf crisis” oe ee 
Percent ee 
Arms manufacturers a 6 oe 
Onl mult nationals 25 
On-producing countnes 7 | 
Rich countnes fj _ 6 
The Arabs oe ._ 
iraq a 
The Unned States ee Le 
All governments _ - 
(mhers 5 
ee — 
Do not know No response 12 
How Poll Was Taken mr: Tecnicas de 
Comunicacion, Consultores, arried out by: Eco 
C S.A. Universe: Persons aged 18 and over. 
Peninsula and Ba!eares. 
901 interviews with possible error of plus or 
minus 3.3 percent, for a significance of 95.5 


work, 24-28 September 19990. 
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Forcign Minister on Continuing Gulf Efforts 
LD1412162590 Bern International Service in English 
1530 GMT 14 Dec 90 


[Text] The Swiss foreign minister, Rene Felber. says 
Switzerland will continuc to offer its services in an effort 
to resolve the Gulf crisis. Mr. Felber told the House of 
Representatives that Switzerland was prepared to offer 
assistance to countries affected by the crisis and that the 


government hoped there would be a peaceful solution to 
the conflict 


He said Switzerland would continue to support interna- 
tional sanctions against Irag, which he said had contrib- 
uted to the release of foreign nationals by the Iraqi 
authorities. Mr. Felber welcomed the return home of 
Swiss nationals from Iraq and said the holding of foreign 
nationals had been a ncw form of state terrorism. 


He described criticism of the Swiss authorities for their 
handling of the Iraqi hostage affair as unjustified, saying 
the Foreign Ministry crisis un * and the Swiss Embassy 
in Baghdad had worked hard under difficult circum- 
stances. 


Welcomes U.S. Offer for Talks 


L.D0401102891 Bern International Service in Enelish 
1000 GMT 4 Jan 91 


[Text] The Swiss authorities have welcomed the U.S 
proposal for high-level talks with Irag. A Foreign Min- 
istry spokesman said such a meeting would correspond 
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to Switzerland's wishes to offer its good services im an 
attempt to solve the Gulf crisis. 


The spokesman said Switzerland would be able to stage 
such talks without difficulty because of its previous 


expernence in hostiag high level nieetings. 


Embassies Prepare for Possible Gulf Conflict 


LD0201164791 Bern International Service in English 
1530 GMT 2 Jan 91 


[Text] Swiss embassies in the Middle East have begun 
making preparations to provide assistance for Swiss 
citizens if armed conflict breaks out in the Gulf. A 
spokesman for the Swiss Foreign Ministry said Switzer- 
land's diplomatic representatives in Iraq and sur- 
rounding countnes were drawing up plans to help thou- 
sands of Swiss citizens in the region. He said the 
embassies were planning the repatriation of Swiss 
nationals who wished to return home if war breaks out, 
but said Switzerland would not officially call on them to 
leave. 


The Foreign Ministry has requested all people working at 
Swiss ¢nbassies in the Gulf region io end their 
Christmas and New Year holidays by the end of the week 
as part of the preparations. The embassies are to remain 
open as long as possible in the eveni of armed conflict in 
the Gulf. 
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Denmark 


Security Increased Against Terrorist Attacks 
AU0301 180391 Paris AFP in English 1757 GMT 
3 Jan 91 


[Text] Copenhagen, Jan 3 (AFP)}—Danish security forces 
are increasing measures to prevent possible terrorist 
attacks against North Sea oil platforms and diplomatic 
missions in the event of a war in the Gulf, police sources 
said here Thursday [3 January] 


The sources said police secret services have increased 
surveillance of Palestinians residing in Denmark. 


Military supply companies such as Statens Konfektion, 
which manufactures chemical warfare suits for the 
Danish Army, have also heightened surveillance of their 


property. 


The measures follow threats by Iraqi Presiden: Saddam 
Husayn to send terrorists to destroy targets in hostile 
countries if Iraq is attacked by Western forces deployed 
in the Gulf. 


Denmark was one of the first European countries to call 
for sanctions against Iraq following its invasion of 
Kuwait and sent a corvette to the Gulf to enforce the 
U.N. embargo against Iraq. 


Finland 


Parliament Group Rules Out Purchase of MiGs 


AU0301214291 Paris AFP in English 1945 GMT 
3 Jan 91 


[Text] Helsinki, Jan 3 (AFP) — A parliamentary advi- 
sory committee on defence on Thursday [3 January] 
recommended that Finland should replace its aging 
warplanes with only one type of interceptor, which 
would rule out Soviet-made jets. 


The committee, which presented its report to Defence 
Minister Elisabeth Rehn, said the jets, about 60 in all, 
should be replaced with 60 front-line interceptors and 7 
two-seat trainers, adding that it would pav to choose only 
one type of aircraft. 


Mrs. Rehn told a press meeting that this would put the 
Soviet MiG-29 out of the race. The deal, worth nearly 
three billion dollars, would go to France, the United 
States or Sweden. 


Finland last year called for tenders for French Mirage- 
2000, American F-16s and Swedish JAS-39 Gripen for 
two squadrons comprising some 45 aircraft. It had been 
thought that the remainder would be bought from the 
Soviet Union later. 
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Mrs. Rehn, however, said that the MiG-29 was too big 
and heavy with its twin engines to be Finland's only type 
of interceptor, and the Russians had nothing else to 
offer. 


Finnish experts have also previously expressed fears 
about the reliability of spare part delivery. 


The Soviet Union has also ended barter trade with 
Finland, meaning that the aircraft would have to pay in 
hard currency. 


According to observers here, the deal seems set tc go 
either to France or to the United States. Sweden's JAS 
project 1s badly behind schedule. 


Neutral Finland has customarily bought one half of its 
combat planes from the Soviet Union and another half 
from the West. 


The Finnish Air Force consists of three aircraft squad- 
rons using Swedish-made Draken and Soviet MiG-21 
interceptors. Finland also has some 50 British jet 
trainers, but they are not considered as “combat planes”. 


The acquisition costs of the new planes may amount to 
more than 10 billion Finnish marks (about 2.800 million 
dollars). 


Holkeri Rejects Iceland's Mediation in Tal. s 


LD0301174191 Helsinki Domestic Service in Finnish 
1600 GMT 3 Jan 91 


[Report on news conference with Estonian Prime Min- 
ister Edgar Savisaar by correspondent Antti Halinen in 
Helsinki on 3 January] 


[Text] [Announcer] Finland does not support Estonia's 
desire for Iceland to act as mediator in talks between the 
Soviet Union and Estonia. Estonian Prime Minister 
Edgar Savisaar met with Prime Minister Harri Holkeri 
today and described the meeting at a news conference 
that ended a moment ago. 


[Halinen] The Estonian prime minister did not gain any 
significant political support from official Finland this 
time either. At a new conference that ended a moment 
ago, Savisaar said that the Finnish Government does 
not support Iceland's mediation in talks between 
Estonia and the Soviet Union. Iceiand offered earlier to 
act as mediator. According to Savisaar, Prime Minister 
Holkeri said at the meeting this afternoon that the entry 
of third parties into a deadlocked situation is not 
always good. Finland has different starting points than 
Iceland. 


Savisaar sees two approaches to the matter. One 1s to 
consider it only as an internal matter for the Sov.c 
Union and the Baltic countries. The second is to regard 
the Baltic situation as an international matter in which 
case the participation of an international observer com- 
mission woul4 be possible and appropriate. This second 
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stance views the solution to the Baltic situation as also 
eliminating the consequences of World War II, Savisaar 
said. Prime Minister Savisaar denied however that he is 
disappointed with the fact that Finland quite obviously 
still considers the situation an internal matter for the 
Soviet Union. Savisaar said he thinks it is important that 
Prime Minister Holkeri stressed the need to avoid vio- 
lence and to react to the situation in advance and not in 
the face of a fait accompli. If Finland reiterates this 
expressed stance, it can be regarded as support for us, 
Savisaar said. He did not express his disappointment 
either over the fact that he still does not have an official 
invitation to Finland. He thinks it is significant that the 
meeting with Holker: succeeded at last, after many 
atiempts. 


Savisaar said that Estonia has proposed the creation of 
an international commission of observers that would 
come to Estonia to find out whether, for instance, human 
rights are violated there, as has been claimed in the 
Soviet Union. Savisaar sacd that Holkeri understands 
this effort but said that Finland can not participate in 
such a commission at the government level. Private 
individuals car., however. 


Prime Minister Savisaar also announced that it has been 
agreed in principle that an Estonian cultural center will 
be established in Helsinki. Stockholm will soon have an 
information office like the one in Copenhagen. 


Norway 


Prime Minister Delivers New Year's Message 


P\10401090691 Oslo AFTENPOSTEN in Norwegian 
2Jan91 ps 


[Unattributed report on Prime Minister Gro Harlem 
Brundtland’s New Year's address: “Inadequate Indus- 
trial Growth” ] 


{Excerpts} “Industrial growth is too low. Our industrial 
production is only five percent higher than 15 years ago, 
whereas that of our trading partners has grown by over 
30 percent. The willingness and capacity to invest has 
been less than might have been expected,” Prime Min- 
ister Gro Harlem Brundtland said yesterday in her New 
Year's address, which we here reproduce in its entirety. 


The year behind us has been both dramatic and eventful. 
We have entered a period of great change. 


The wind of freedom that has swept across East Europe 
has removed barriers. Interdependence and a spirit of 
community have replaced antagonisms and conflict. 
What belongs together can now be allowed to grow 
together. 


For the first time in many decades, we have seen how 
people themselves are creating their own history. We are 
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have a part to play in shaping it. If we all make an extra 
effort, the sum of all our efforts will lead us toward a 
better world. That is why we have to let our belief lead 
our determination, and optimism guide our efforts as we 
begin a new year. 


At the same time, we see how important the smallest 
components are. The family and the neighborhood, the 
local environment and the work place—indeed, every- 
thing that makes up the local community. It 1s here that 
life is lived, responsibility is shown, and people come 
together in work and creativity. It 1s here that democracy 
must be developed. It is here that we can release new 
forces and grow in our capacity for responsibility and 
caring. 


In the plaza in front of the UN building stands a 
plowshare. It was placed there to remind us of the Bible's 
message: Beat swords into plowshares. 


Nations cannot build security in confrontation with each 
other. That is something we can only do together. The 
new agreements on disarmament and confidence- 
buiiding measures are the building blocks of a new 
system of security in Europe. The Europe of the future. 


With the CSCE summit in Paris, we put the postwar 
period behind us. This historic Paris meeting points 
toward a new era for Europe—an era in which we also 
link security to the protection of our common environ- 
ment; an era in which democracy can reach everyone; an 
era in which Europe can use its strength for the good of 
its children and the future. 


Our material prosperity has its counterpart in need and 
poverty. The East European countries have regained 
their freedom, but they fear for their future. That 1s why 
we must stand by them, so that they do not lose their 
self-confidence and their faith in their own powers. In 
the difficult period of transition, we must help them in 
the way that we were helped after the last war. 


Many people have already stretched out their hands— 
such as the people of Finnmark who have collected food 
and clothing for our neighbors to the east, and the many 
throughout the whole country who have taken part in the 
work to aid the children of Romania. 


This is how we must all take responsibility—and prevent 
a new wall of poverty from coming down between one 
exhausted part and one prosperous part of Europe. In the 
Soviet Union, the name of Norway is still associated 
with Fridtjof Nansen after the aid he organized for the 
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Russian people after World War I. For wecades the 
people of the East have looked to the West to our ideals 
of democracy, freedom, and security. 


Let us not forget that democracy only becomes genuine 
and alive when many are involved. A democracy has the 
characteristic that is not worn out through use, but on 
the contrary is strengthened. It must be lived if it is to 


live. [passage omitted] 


The countries of the EC are now in the process of 
opening up to one another, and by 1993 they will have 
created a uge, single home market. Up to now, our trade 
agreement with the EC has worked fairly well for 
Norway. But a united Storting has realized that this is no 
longer enough. We could run the risk of being shut out in 
such a way that Norway's economy would be affected. 
For Norway as a nation, for the welfare state we wish for, 
it is important that Norway should not remain outside 
the European process 


That is why it is so very important that we achieve a 
new and better agreement between the EC and the 
EFTA [European Free Trade Association] countries. 
This is the so-called EES [European Economic Space] 
agreement that will guarantee us a system of regulations 
that would mean the same rules for Norwegian and for 
other European companies. That is the option for 
which we are working today: a good and comprehensive 
agreement that can guarantee Norwegian interests and 
that will be able to stand on its own. Depending on the 
hope that everything can remain as it was is no response 
at all, given the saajor changes that we are already 
facing in Europe and in our own markets. li is impos- 
sible for Norway to aim at less comprehensive cooper- 
ation with the EC countries. Nevertheless, this is no 
reason to equate a European economic cooperation 
agreement of this kind with the future assessment of 
whether Norway too should become a member of the 
EC—which we have seen many do in the last few 
months. [passage omitted] 


* Defense Budget Cut Rumifications Discussed 


9IENOI80A Oslo AFTENPOSTEN in Norwegian 
8 Dec 90 p 3 


[Article by Oivind Loraas datelined Kristiansand: 
“Defense Will Cut From Above] 


[Text] The Defense Forces must reduce by 1,350 posi- 
tions before 1993, and are beginning at the top. There is 
a desire to cut the supreme command by 25 percent. But 
the belt-tightening will also have a large effect in the 
districts. 


There has been a call for zero growth in the defense 
budget this year, but the supreme commander for South 
Norway, Lieutenant General Hjalmar Sunde opines that 
the new national budget in reality means a real reduction 
of 1.7 percent. “Whether it is zero growth or a reduction 
iS a question of how you calculate,” says Sunde. “Last 
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year, we got 136 million kroner in employment funds 
[sysselsettingsmidler] in order to reduce the draft line. 
We are not getting this money this year, and this alone 
constitutes 0.8 percent of our budget.” 


In order to meet the new economic situation, the defense 
forces must save money. Over 100 commissions are in 
the process of looking into how. Several days ago, the 
chief of defense named a commission chaired by Lieu- 
tenant General Sunde that will tackle the Defense 
Supreme Command, the North Norway Defense Com- 
mand, and the South Norway Defense Command. The 
Sunde commission is to find a way that the staffs can de 
reduced by 25 percent. At the same time, the commus- 
sion will evaluate other ways of organizing the supreme 
command. The commission's report is to be ready by 15 
April next year. 


The defense forces will gradually reduce their activities 
at a number of places in South Norway. 


“The Navy will shut down the recruit schools in Kris- 
tiansand and at Hysnes, and combine them at Madla,” 
says Rear Admiral and Supreme Commander for Naval 
Forces in South Norway Kjell Prytz. “Besides, activities 
in Lodingen and Harstad are to be combined, but it has 
not been specified at which place.” 


“The Air Force is reducing its activities at Torp near 
Sandefjord and at Lista, Sola, Flesland, and Vaernes,” 
says Major General Ornulf Thune, the Air Force 
supreme commander in South Norway. “Particularly at 
Sola, the reduction will be drastic.” 


The Army supreme commander in South Norway, Major 
General Gullow Gyeset, will not say how the Army will 
reduce its activities. But reductions will come in the 
course of next year. 


The defense forces are to reduce by 1350 positions by 
1993. The leadership does not exclude that dismissals 
may be necessary in order to reach the goal. Defense 
force reductions have led to protests in a number of 
counties that are now losing many work places 


The defense forces are planning two large exercises in 
South Norway next year. But the situation in the Gulf 
makes planning extremely uncertain in terms of who will 
come to participate. 


The exercise “Battle Gri Tin” takes place in Trondelag in 
the period from 27 February until 3 March. For the first 
time, American forces will be flown in and equipped 
with preposit oned materiel. 


From 13 to 18 March, the area near Lista and Lyngdal 
will be the arena for the exercise “Agder 1991.” 
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Sweden 


Three Chinese Diplomats Expelled for ‘Spying’ 
LD0301130291 Stockholm International Service 
in English 1230 GMT 3 Jan 91 


[Excerpt] [Passage omitted] It was also announced that 
three Chinese have been expelled for espionage. They're 
all diplomats and have also already left Sweden. They're 
accused of spying on Chinese dissidents living in 
Sweden. 


The leader of the Chinese opposition movement here in 
Siockholm says staff at the Chinese Embassy have filmed 
demonstrations outside the building and then investi- 
gated the demonstrators. 
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China has responded to the three expulsions from 
Sweden by in turn expelling the first secretary of the 
Swedish Embassy in Beijing. 


Seviet Embassy Rejects Accusations 
LD0301172191 Stockholm Domestic Service 
in Swedish 1545 GMT 3 Dec 90 


[Text] The Soviet Embassy rejects the criticism of three 
Soviet citizens, a diplomat and two officials, who have 
been expelled. In a statement, the embassy maintains 
that the acusations that they violated Swedish laws are 
unfounded. 
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Albanian Refugee Influx Controlled Yet Unsolved 


NC0301202491 Athens Domestic Service in Greek 
1900 GMT 3 Jan 91 


{Excerpt} According to the Greek Government's assess- 
ment, the problem created by the mass influx of the 
North Ipirotes appears to be under control, but it has not 
been solved. This morning President Karamanlis sum- 
moned Foreign Minister Andonios Samaras, who briefed 
him on all aspects of the situation. At the same time 
through a demarche by the foreign minister, the Greek 
Government asked for the cooperation and help of the 
UN high commissioner for refugees so that a special 
team of experts can be sent to loannina to assess the 
number of the refugees and their living conditions. 


At his regular briefing for political editors, government 
spokesman Viron Polidhoras today stated that the Greek 
Government is open to all forms of dialogue and coop- 
eration with all parties and organizations so that the 
situation can be handled in the best possible manner. He 
stressed, however, that petty partisan considerations do 
not serve the national interests. in addition, he left open 
the issue of the briefing of political leaders by the prime 
minister about the situation. 


Referring to the refugees’ living conditions, Polidhoras 
stressed that most of them have already found shelter 
and the government has undertaken to feed them and to 
provide them with every possible assistance. He noted, 
however, that the government's goal is that North Ipiros 
should not be depleted of the Greeks who live there. For 
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that reason, the government spokesman stressed, the 
government has already taken the necessary steps to 
develop an investment policy for Bulgaria and southern 
Albania and has made all the appropriate preparations 
for an assault of economic friendship, as he termed it, on 
those countries. 


Polidhoras also noted that a conference was held yes- 
terday at the Ministry of Commerce about investment in 
the neighboring Balkan countries, because thai consti- 
tutes a useful way to deal with the situation and stem the 
flood of refugees. 


In a radio interview Foreign Minister Samaras stressed 
that one of the main issues the prime minister will touch 
on during his meeting with Albanian leader Ramiz Alia 
will be to obtain a guarantee that the refugees who want 
to return to North Ipiros will not be prosecuted. [passage 
omitted] 


[In an Athens-datclined report, Paris AFP in English at 
1645 GMT on 3 January adds: “Four hundred and 
seventy ethnic Greek Albanians crossed the border into 
Greece on Thursday, but 70 of them decided to return to 
Albania shortly afterwards, Greek Deputy Foreign Min- 
ister Nikos Klitos said.” “Mr. Klitos said that the 
refugees decided to return when they saw the conditions 
created by the mass influx in the village of Filiates.”” AFP 
adds: “Albanian border guards fired shots in the air 
overnight Wednesday as refugees attempted to cross into 
Greece, forcing a dozen of them to return to Albania, 
according to witnesses. The incidents marked the first 
occasion since the beginning of the mass exodus that 
border guards had resorted to the use of firearms.”’] 





FBIS-WEU-91-003 
4 January 1991 


NATO Planes To Be Based at Erhac in Malatya 


TA0301 162391 Ankara ANATOLIA in English 
1550 GMT 3 Jan 91 


[Text] Ankara (A.A}—Forty-two NATO military aircraft 
to be brought to Turkey to avert aggression against 
Turkey in the wake of the Gulf crisis would be deployed 
at Erhac Air Base in the eastern province of Malatya, the 
Foreign Ministry said on Thursday. 


NATO agreed on Wednesday to send the 42 German, 
Belgian and Italian fighter aircraft to Turkey to deter 
neighbouring Iraq from any thoughts of attack in the 
event of a Gulf war. 


An alliance statement has said the planes would be sent 
to Turkey between January 6 and 10. 


Foreign Ministry spokesman Murat Sungar told a weekly 
ministry press briefing that the NATO aircraft would be 
under the ultimate command of the Supreme Allied 
Commander in Europe. 


Motherland Party Official Notes Iraqi Threat 


TA0301195991 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Jan 91 


[Text] Tokat Deputy Metin Gurdere, Motherland Party 
deputy leader, has declared that there is a potential 
threat to Turkey from the south and it would be heedless 
and stupid to ignore it. Leziz Onaran, president of the 
association of physicians against nuclear war, and mem- 
bers of the association's executive board called on Gur- 
dere today to express their desire for the peaceful solu- 
tion of the Gulf crisis. 


In a statement, Gurdere noted that we are experiencing 
an extremely critical period. Recalling Saddam Husayn’s 
Statement that after the United States, he will settle 
accounts with Israel and Turkey, Gurdere remarked that 
Turkey is facing a great danger. He said that no one can 
take the responsibility of leaving Turkey defenseless 
against an attack. 


Spokesman on Relations With Greece, Cyprus Issue 


TA0301153091 Ankara Domestic Service in Turkish 
1100 GMT 3 Jan 91 


[Text] Turkey has announced that it is determined to 
continue its constructive attitude, the goal of which is to 
create solid and lasting friendship and cooperation with 
Greece. It was further noted that Greece's response to 
those good intentions will affect the future of bilateral 
relations. 


In reply to a question during his weekly news conference 
today, Foreign Ministry spokesman Murat Sungar 
stressed that Turkey expects Greece to change its nega- 
tive attitude toward Turkish-EC relations. Sungar 
declared: We hope that Greece will realize that it is an 
illusion to think that it can extract concessions from 
Turkey regarding bilateral problems by undermining 
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Turkey's efforts to attain its final goal of becoming an 
integral part of Europe. In that context, we particularly 
expect Greece to cease the anachronistic pressure 
applied on the Turkish minority in Western Thrace. 


Sungar pointed out that Turkey does not have a bilateral 
problem with Greece, but the Cyprus problem consti- 
tutes an important subject that affects relations. He 
pointed out that the illegal Greek Cypriot application to 
the EC last year and the Greek Cypriot administration's 
Statements violating UN Resolution 649 do not give 
much cause for hope for the solution of the Cyprus 
problem this year. Sungar added: During the coming 
year, we will nevertheless continue to support fully the 
efforts of the leaders of the Turkish Republic of 
Northern Cyprus and President Rauf Denktas to reach a 
solution that, through intercommunal negotiations, will 
satisfy the legitimate needs and expectations of the 
Turkish Cypriot people on the island. 


Charges Treaty Violation 
TA0301201391 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Jan 91 


[Excerpt] Turkey has declared that the Greek decree 
issued on 24 December concerning the muftis blatantly 
violates the Lausanne Treaty. It was also noted that the 
problems in Western Thrace originate from the consis- 
tent policy of oppression and discrimination against the 
Turkish minority in that region, rather than from 
Turkey. 


In reply to a question during his weekly news conference 
today, Foreign Ministry spokesman Murat Sungar 
recalled that in line with the 1920 Greek law currently in 
force, the Turkish minority in Western Thrace 
announced that mufti elections would be held in Gumul- 
cine [Komotini] on 28 December. Sungar noted that on 
the eve of the mufti elections, the Greek authorities 
hastily amended the legal foundation, attempting to 
deprive the Muslim Turkish minority of its night to elect 
muftis. Sungar added that the Greek authorities elimi- 
nated the 1920 law for that purpose. 


The spokesman explained that the Greek law is based on 
the 1913 Athens Treaty, which introduces elections for 
the muftis and which states that each mufti will be 
elected by Muslim voters within their own jurisdiction. 
Sungar said: The election principle introduced in the 
1913 Athens Treaty, however, has not been eliminated. 
It is recorded in the protocols that Venizelos himself 
referred to the provisions of the 1913 treaty pertaining 
the protection of minorities. The new system is based on 
appointment by the minority, rather than elections. 
Therefore, it violates the 1913 Treaty and ignores 
Greece's commitments under the treaty. Against the 
minority’s will, there has been outside interference in the 
institution of the mufti, the minority's highest religious, 
administrative, and legal authority. [passage omitted] 
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State Security Court Begins Probe of Strikers 
7A0301175291 Ankara TRT Television Network 
in Turkish 1700 GMT 3 Jan 91 


[Text] Nusret Demiral, chief prosecutor of the Ankara 
State Security Court, has announced that an investiga- 
tion has begun of those who steered the workers toward 
a general action, the workers who boycotted work, and 
the supervisors and employees of workplaces that joined 
the strike. 


In a statement to Turkish Radio and Television in 
connection with the subject, Demiral said that today’s 
action violated the law on collective wage agreements, 
strikes, and lockouts. He noted: In accordance with our 
findings and the existing evidence, we will continue the 
investigation of those people within the framework of 
provisions 72 and 73 of Law 2822 on collective wage 
agreements, strikes, and lockouts. 
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Inflation Rate for 1990 at 60.4 Percent 


1A0401 124391 Ankara Domestic Service in Turkish 
1100 Git 4 Jan 91 


[Text] The inflation rate in the wholesale market was 
49.2 percent in 1990, while in the consumer market it 
was 60.4 percent. The wholesale price index in 1989 was 
65.2 percent. and the consumer price index 64.3. 


According to the State Statistics Institute, the wholesale 
price index in December 1990 was 2.6, while the con- 
sumer price index was |.7 percent. In the 1990 wholesale 
price index, the highest increase was in the mining sector 
with 52.5 percent, and the lowest in the agricultural 
sector with 48.2 percent. The rise in the manufacturing 
industry was 49.2 percent, while in the energy sector it 
was 51.1 percent. 
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